LA SALLE COUNTY, TEXAS

FINANCIAL STATEMENTS
AND SUPPLEMENTARY INFORMATION

FOR THE FISCAL YEAR ENDED
DECEMBER 31, 2022

Canales, Garza & Baum, pLic

CERTIFIED PUBLIC ACCOUNTANTS




LA SALLE COUNTY, TEXAS

TABLE OF CONTENTS
Page
FINANCIAL SECTION
Independent AUdItOr’S REPOTL. . .. ...ttt e e e et e et et et et e e 1
Management’s DiSCussion and ANALYSIS. .. .. ...ttt et et 4
Basic Financial Statements
Government-wide Financial Statements
Statement 0F INEt POSIEION. ... ... init i e e e ettt et enes 12
StateMENt OF ACHIVITIES. ..ot ettt e e e e et ettt e e et e et 13
Fund Financial Statements
Balance Sheet — Governmental FUNAS...........ooiuiiii i 14
Reconciliation of the Governmental Funds Balance Sheet to the Statement of

INEE POSIEION. . ottt e e e e e e e e et e et 15
Statement of Revenues, Expenditures, and Changes in Funds Balances -

Governmental FUNAS. ...t e 16
Reconciliation of the Statement of Revenues, Expenditures and Changes

In Fund Balances of Governmental Funds to the Statement of ACHVItIES. ... ...cvvuiniiiiiiiiiiiiii e 17
Statement of Net Position — Proprietary FUnds......... ..o e, 18
Statement of Revenues, Expenses and Changes in Fund Net Position -

Proprietary FUNAS. . .....ou e e e e e e e e e 19
Statement of Cash Flows — Proprietary FUNAS...........ooouieiiiii e 20
Balance Sheet - AZENCY FUNAS. .. ...t e e e 21

Notes to the FINancial StatemMEnts. ............n i e e e e e e e e et e et e e 22
REQUIRED SUPPLEMENTAL SECTION
Statement of Revenues, Expenditures, and Changes in Funds Balances -
Budget and Actual - General FUNd...........ooiiiii e 47
Statement of Revenues, Expenditures, and Changes in Funds Balances -
Budget and Actual - Debt Service FUNd....... ..o e 48
Statement of Revenues, Expenditures, and Changes in Funds Balances -
Budget and Actual - Road & BridZe ........ovieinieiii e 49
Schedule of Changes in the County's Net Pension Liability and
ReIAted RAIOS. .. .. eteeetetit ettt e 50
Schedule of Changes in the County's Net OPEB Liability and
REIAted RATIOS. ... enenetetetet et e e e 51
COMPLIANCE SECTION
Report on Internal Control over Financial Reporting and on Compliance
and Other Matters Based on an Audit of Financial Statements Performed
in Accordance with Government AUditing StANAAITS. ..........uuiiii i e e e e e e 52
Independent Auditor’s Report on Compliance with Requirements That Could
Have a Direct and Material Effect on Each Major Program and on Internal
Control over Compliance in Accordance with Texas Grant Management Stadards................ccccooooiiiiiiin 54
Schedule of EXpenditures 0f State AWAIdS. ........o.uuiiieititi ettt e 57
State Schedule of Findings and QUEStIONEd COSES. ... . ..ututnttitiiiit ettt ettt e e e nenes 58

Summary Schedule of Prior Year Findings and Questioned COStS. ........euiuttirininiiiit ettt e eenea 59



CG

Aaron Canales, CPA Canales; Garza BaU.HL PLLC

Juan José Garza, CPA CERTIFIED PUBLIC ACCOUNTANTS
1 J. Clayton Baum, CPA

Guadalupe Garcia-Wright, CPA

INDEPENDENT AUDITOR’S REPORT

To the Honorable County Judge
And Honorable County Commissioners
La Salle County, Texas

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of La Salle County, Texas, which
comprise the statement of net position as of December 31, 2022, and the related statements of
revenues, expenses, and changes in net position and cash flows for the year then ended, and
the related notes to the financial statements, which collectively comprise the La Salle County,
Texas basic financial statements, as listed in the table of contents.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of La Salle County, Texas as of December 31, 2022, and the respective
changes in financial position, and cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States.  Our
responsibilities under those standards are further described in the Auditor's Responsibilities of
the Audit of the Financial Statements section of our report. We are required to be independent
of La Salle County, Texas and to meet our other ethical responsibilities, in accordance with the
relevant ethical requirements relating to our audit. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with accounting principles generally accepted in the United States of America,
and for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about the La
Salle County, Texas’ ability to continue as a going concern for twelve months beyond the
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financial statement date, including any currently known information that may raise substantial
doubt shortly thereafter.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgement made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and
Government Auditing Standards, we:

e Exercise professional judgement and maintain professional skepticism throughout the
audit.

o I|dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of La Salle County, Texas’ internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgement, there are conditions or events, considered in the
aggregate, that raise substantial doubt about the La Salle County, Texas' ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.



Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management's discussion and analysis as listed in the table of contents be presented to
supplement the basic financial statements. Such information is the responsibility of
management and, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board who considers it to be an essential part of financial
reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the
information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of
the basic financial statements. We do not express an opinion or provide any assurance on the
information because the limited procedures do not provide us with sufficient evidence to express
an opinion or provide any assurance.

Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the La Salle County, Texas’ basic financial statements. The accompanying
schedule of expenditures of state awards, as required by the Texas Grant Management
Standards, is presented for purposes of additional analysis and are not a required part of the
basic financial statements. Such information is the responsibility of management and was
derived from and relates directly to the underlying accounting and other records used to prepare
the basic financial statements. The information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements
themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion the schedule of expenditures of state
awards is fairly stated, in all material respects, in relation to the basic financial statements as a
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated June
14, 2024, on our consideration of La Salle County, Texas’ internal control over financial
reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is solely to
describe the scope of our testing of internal control over financial reporting and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of La Salle County,
Texas’ internal control over financial reporting or on compliance. That report is an integral part
of an audit performed in accordance with Government Auditing Standards in considering La
Salle County, Texas’ internal control over financial reporting and compliance.

M,/dd—!?_a/fvém’ PLLe

Laredo, Texas
June 14, 2024



La Salle County, Texas

Management’s Discussion and Analysis
December 31, 2022

This section of La Salle County, Texas’ (the “County”) annual financial report presents our
discussion and analysis of the county’s financial performance during the year ended December 31,
2022. Please read it in conjunction with the County’s financial statements, which follow this
section.

Financial Highlights
Government-Wide Highlights
e The County’s total combined net position was $134,356,461 at December 31, 2022.

e During the year, the County’s revenues were $7,220,998 less than total expense of
$26,298,999.

e The General Fund reported a net decrease in fund balance of $768,896 from last year, with
an ending fund balance this year of $20,574,604.

Overview of the Financial Statements

This annual report consists of three parts — management’s discussion and analysis (this section),
the basic financial statements, and required supplemental information. The basic financial
statements comprise three components: 1) government-side financial statements, 2) fund financial
statements, 3) notes to financial statements, 4) required supplemental information, and 5) other
supplemental information.

Government-Wide Financial Statements

The government-wide financial statements are designed to provide readers with a broad overview
of the County’s finances in a manner similar to private sector business. They present the financial
picture of the County from an economic resources measurement focus using the accrual basis of
accounting. These statements include all assets of the County (including infrastructure) as well as
all liabilities. Additionally, certain eliminations have occurred as prescribed by GASB Statement
No. 34 regarding interfund activity, payables, and receivables.

The statement of net assets presents information on all of the County’s assets and liabilities, with
the difference between the two reported as net assets. Increases or decreases in net assets
contrasted with budgetary decisions should serve as a useful indicator of whether the financial
position of the County is improving or deteriorating.



La Salle County, Texas

Management’s Discussion and Analysis
December 31, 2022

The statement of activities presents information showing how net assets changed during the most
recent fiscal year using the full accrual basis of accounting. All changes in net assets are reported
as soon as the underlying event giving rise to the change occurs, regardless of the timing of related
cash flows in future fiscal periods (e.g., earned but unused vacation leave).

The government-wide financial statements distinguish functions of the County that are principally
supported by taxes and intergovernmental revenues (governmental activities) from other business
functions that are intended to recover all or a significant portion of their costs through user fees
and charges. The governmental activities of the County include general government, justice
system, public safety, corrections and rehabilitation, health and human services, community and
economic development, and infrastructure and environmental services.

Fund Financial Statements

A fund is a grouping of related accounts that is used to maintain control over resources that have
been segregated from specific activities or objectives. The County, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements. All of the funds of the County can be divided into three categories:
Governmental Funds, Proprietary Funds and Fiduciary Funds.

Governmental Funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. Unlike the government-wide
financial statements however, Governmental funds financial statements focus on near-term inflows
and outflows of spendable resources, as well as on balances of spendable resources available at the
end of the fiscal year. Such information may be useful in evaluating the County’s near-term
financing requirements.

Because the focus of Governmental Funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for Governmental Funds with similar
information presented for governmental activities in the government-wide financial statements. By
doing so, readers may better understand the long-term impact of the County’s near-term financing
decisions. Both the Governmental Funds balance sheet and the Governmental Funds statement of
revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate the
comparison between the Governmental Funds and governmental activities.



La Salle County, Texas

Management’s Discussion and Analysis
December 31, 2022

Information is presented separately in the Governmental Funds balance sheet and in the
Governmental Funds statement of revenues, expenditures, and changes in fund balances for the
General Fund , the Road and Bridge Fund, the County Regional Detention Facility , The Debt
Service Fund, and the Certificates of Obligation, Series 2018 Fund, which are classified as major
funds. Data from the other nonmajor Governmental funds are combined into a single, aggregated
presentation.

The County adopts an annual appropriated budget as a management control device during the year
for the General Fund and for all Special Revenue Funds. A budgetary comparison schedule has
been provided for the General Fund to demonstrate compliance with the budget.

Fiduciary Funds

Fiduciary Funds are used to account for resources held for the benefit of parties outside the
government. The County’s fiduciary activities are reported in a separate statement of fiduciary
assets and liabilities. These activities are excluded from the County’s other financial statements
since the County cannot use these assets to finance its operations and must ensure the assets
reported in these funds are used for their intended purposes.

Notes to Financial Statements

The notes provide additional information that is essential to a full understanding of the data
provided in the government-wide and fund financial statements.

Required Supplemental Information

In addition to the basic financial statements and accompanying notes, this report presents certain
required supplemental information concerning the County’s major funds, the General Fund and the
Road and Bridge Fund, budgetary comparison schedules. Also presented is a schedule of funding
progress for the County’s pension plan.

Financial Analysis of the County as a Whole

Of the County’s total assets of $211,930,942, the largest components are 1) cash and investments
and restricted cash and investments of $47,459,222, or 22.4%, 2) receivables (net of allowance for
doubtful accounts) of $21,062,249 or 9.9%, and 3) capital assets (net of accumulated depreciation)
of $139,400,115 or 65.8%. Capital assets are nonliquid and cannot be utilized to satisfy County
obligations.



La Salle County, Texas

Management’s Discussion and Analysis
December 31, 2022

The County’s assets and deferred outflows exceeded liabilities and deferred inflows by
$131,192,984 as of December 31, 2022.

Governmental-Type Activities

2022 2021

Current and Other Assets $ 74,293,964 $ 68,824,282
Capital Assets 126,949,043 120,491,824
Total Assets 201,243,007 189,316,106
Deferred Outflow of Resources 7,219,061 8,487,205
Current Liabilities 4,944,957 3,600,907
Long Term Liabilities 47,938,877 53,597,626
Total Liabilities 52,883,834 57,198,533
Deferred Inflow of Resources 24,385,250 3,226,046
Invested in Capital Assets,

Net of Related Debt 79,844,839 71,994,580
Restricted 11,998,917 12,167,482
Unrestricted 39,349,228 53,216,670
Total Net Position $ 131,192,984 $ 137,378,732

Governmental activities decreased the County’s net position by $6,185,748. The key component of
this decrease is due to excess revenues under expenditures.



La Salle County, Texas

Management’s Discussion and Analysis
December 31, 2022

Financial Analysis of the County as a Whole (continued)

2022 2021
Net (Expenses)  Net (Expenses)
Revenue and Revenue and
Program Changes in Changes in
Revenues Net Assets Net Assets
Charges for Governmental Governmental
Functions/Programs Expenses Services Activities Activities
Governmental activities
General administration 5,185,217 132,466 (5,052,751) (5,520,100)
Legal 394,307 (394,307) (381,462)
Judicial 817,961 51,332 (766,629) (907,918)
Financial administration 867,735 1,038,368 170,633 (200,812)
Public safety 19,769,007 752,715 (19,016,292) (17,206,851)
Public facilities 544,723 (544,723) (382,689)
Public transportation 6,860,986 (6,860,986) (7,324,998)
Health and welfare 1,138,182 4,755 (1,133,427) (1,341,680)
Culture and recreation 1,547,108 19,165 (1,527,943) (1,415,861)
Conservation and development 103,229 (103,229) (102,869)
Interest and Fiscal Charges 2,228,609 (2,228,609) (2,465,131)
Total governmental activities 39,457,064 1,998,801 (37,458,263) (37,250,371)
General revenues:
Taxes 13,730,759 35,062,174
Grants & contributions unrestricted 6,140,863 2,015,335
Fines & forfeitures 776,721 697,652
Licenses & permits 349,284 347,932
Interest 566,097 8,420
Lawsuit proceeds 2,880,000 -
Transfers 6,163,713 6,409,884
Miscellaneous 665,078 612,145
Total general revenues 31,272,515 45,153,542
Increase in net position (6,185,748) 7,903,171
Net position at beginning of year 137,378,732 129,475,561

Net position at end of year

$ 131,192,984

$ 137,378,732




La Salle County, Texas

Management’s Discussion and Analysis
December 31, 2022

Financial Analysis of the County’s Funds
General Fund Budgetary Highlights

The budget is prepared in accordance with financial policies approved by the County Treasurer
and the Commissioner’s Court following a public hearing. The County Judge is required by policy
to present the Commissioner’s Court with a balanced budget.

The budget is prepared in accordance with accounting principles generally accepted in the United
State of America by the County Treasurer and approved by the Commissioner’s Court following a
public hearing. Appropriated budgets are approved and employed as management control devise
during the year. The County maintains strict budgetary controls and sets its appropriations at the
line item level for each department. Appropriation transfers may be made between line item or
departments only with the approval of the Commissioner’s Court.

Over the course of the year, the County revised its budget within each department. The County had
in the General Fund an amended budget for 2022 with budgeted revenues and transfers in of
$22,022,151 and budgeted expenditures and transfers out in the amount of $22,182,530. The
County’s General Fund revenues and transfers in were $575,796 under budgeted amounts and are
attributed to property tax collections. The County’s General Fund expenditures and other financing
uses were $32,721 over budgeted amounts. The excess revenues under expenditures were due to a
tax collection shortage.

Capital Assets and Debt Administration

Capital assets

La Salle County’s investment in capital assets for its governmental activities as of December 31,
2022, amounts to $126,949,043 (net of accumulated depreciation). This investment in capital
assets includes land, buildings and system, improvements, machinery and equipment, park
facilities, roads, highways, and bridges. There was a total increase in the La Salle
County’s' investment in capital assets for the current fiscal year of 5.4 percent, which was
attributable to infrastructure improvements of various county projects.



Management’s Discussion and Analysis

La Salle County, Texas

December 31, 2022
Beginning Ending
Balances Increases Decreases Balances

Governmental activities:
Capital assets not being depreciated:
Land $ 224,115 $ - - $ 224,115
Construction in Progress 13,469,663 - 13,469,663 -
Total capital assets not being depreciated 13,693,778 - 13,469,663 224,115
Capital assets being depreciated:
Infastructure 74,207,934 15,551,245 - 89,759,179
Buildings and Improvements 44,662,378 8,334,090 - 52,996,468
Furniture and Equipment 16,315,788 1,068,383 - 17,384,171
Total capital assets being depreciated 135,186,100 24,953,718 - 160,139,818

Less accumulated depreciation for:

Infrastructure 8,925,930 2,445,208 - 11,371,138

Buildings and Improvements 7,565,583 1,365,751 - 8,931,334

Furniture and Equipment 11,896,541 1,215,877 - 13,112,418

Total accumulated depreciation 28,388,054 5,026,836 - 33,414,890
Total capital assets being depreciated, net 106,798,046 19,926,882 - 126,724,928

Governmental activities capital assets, net $ 120,491,824 $ 19,926,882 13,469,663 $ 126,949,043

This section left intentionally blank
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La Salle County, Texas

Management’s Discussion and Analysis
December 31, 2022

Long Term Debt

At the end of the current fiscal year, the County had a various bonds and notes outstanding of
$41,984,196as follows.

RETIRED/
AMOUNT DUE ISSUED REFUNDED BALANCE  DUE WITHIN
12/31/2021 2022 2022 12/31/2022 ONE YEAR

GOVERNMENTAL TYPE ACTIVITIES
CERT OF OBLIGATIONS, SERIES 2018 16,370,000 - 625,000 15,745,000 660,000
LIMITED TAX REFUNDING BONDS, SERIES 2018 25,040,000 - 2,035,000 23,005,000 2,350,000
UNLIMITED TAX REFUNDING ROAD BONDS, SER 3,875,000 - 2,200,000 1,675,000 1,675,000
STOCKMENS NATIONAL BANK #206202 204,640 - 204,640 - -
STOCKMENS NATIONAL BANK #206203 503,534 - 168,703 334,831 105,497
STOCKMENS NATIONAL BANK #206204 - 267,204 50,105 217,099 45,536
STOCKMENS NATIONAL BANK #206205 - 43,850 11,030 32,820 10,215
STOCKMENS NATIONAL BANK #206206 - 109,979 19,383 90,596 16,912
STOCKMENS NATIONAL BANK #206207 - 141,354 - 141,354 34,276
STOCKMENS NATIONAL BANK #206208 - 151,938 - 151,938 32,119
CAPITAL LEASES 873,137 - 282,579 590,558 190,453
TOTAL GOVERNMENTAL TYPE 46,866,311 714,325 5,596,440 41,984,196 5,120,008

Economic Factors and Next Year’s Budget and Rates

The annual budget is developed to provide efficient, effective, and economic uses of the County’s
resources, as well as a means to accomplish the highest priority objectives. Through the budget,
the County Commissioners set the direction of the County, allocate its resources, and establish its
priorities.

The budget was adopted based on estimated balances that would be available at the end of the
fiscal year 2022 and estimated revenues to be received in the fiscal year 2022.

For 2022, the property tax rate is $0.62500 of $100 assessed taxable valuation. Tax revenues are
expected to remain stable.

Contacting the County’s Financial Management
This financial report is designed to provide our citizens, taxpayers, customers, investors, and
creditors with a general overview of the County’s finances and to demonstrate the County’s

accountability for the money it receives. If you have questions about this report or need additional
financial information, contact the County Treasurer at (830) 483-5143.
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LA SALLE COUNTY, TEXAS
STATEMENT OF NET POSITION
DECEMBER 31, 2022

ASSETS
Cash and Cash Equivalents
Restricted Cash and Cash Equivalents
Receivables (net of allowance)
Grant Receivable
Internal Balances
Prepaid Expenses
Net Pension Asset
Capital Assets
Land
Infrastructure
Building and Improvements
Equipment and Furniture
Less: accumulated depreciation
TOTAL CAPITAL ASSETS
TOTAL ASSETS

DEFERRED OUTFLOWS OF RESOURCES
Deferred outflows related to pensions
Total Deferred Outflows of Resources

LIABILITIES
Accounts Payable
Accrued Wages Payable
Retainage Payable
Due to Others
Long-term liabilities

Due within one year

Due in more than one year
Compensated Absences
Net Pension Obligations - OPEB
Total Liabilities

DEFERRED INFLOWS OF RESOURCES
Unavailable Revenue-Property Taxes
Deferred inflows related to pensions
Total Deferred Inflows of Resources

NET POSITION

Invested in Capital Assets, Net of Related Debt

Restricted:
Debt Service
Other Purposes
Unrestricted
Total Net Position

The accompanying notes are an integral part of this statement

PRIMARY GOVERNMENT

GOVERNMENTAL BUSINESS-TYPE

ACTIVITIES ACTIVITIES TOTAL
44,632,007 2,827,215 47,459,222
12,353,960 257,406 12,611,366
6,885,189 1,565,694 8,450,883
6,522,104 (6,413,452) 108,652
318,543 - 318,543
3,582,161 - 3,582,161
224,115 - 224,115
89,759,179 - 89,759,179
52,996,468 20,336,689 73,333,157
17,384,171 2,746,844 20,131,015
(33,414,890) (10,632,461) (44,047,351)
126,949,043 12,451,072 139,400,115
201,243,007 10,687,935 211,930,942
7,219,061 - 7,219,061
7,219,061 - 7,219,061
3,929,039 276,101 4,205,140
629,765 - 629,765
285,339 - 285,339
100,814 25,307 126,121
5,120,008 1,353,500 6,473,508
41,984,196 5,869,550 47,853,746
425,454 - 425,454
409,219 - 409,219
52,883,834 7,524,458 60,408,292
20,839,363 - 20,839,363
3,545,887 - 3,545,887
24,385,250 - 24,385,250
79,844,839 5,228,022 85,072,861
841,554 - 841,554
11,157,363 - 11,157,363
39,349,228 (2,064,545) 37,284,683
131,192,984 3,163,477 134,356,461
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LA SALLE COUNTY, TEXAS
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED DECEMBER 31, 2022

Functions/Programs

Primary Government
Governmental Activies:
General Administration
Legal

Judicial

Financial Administration
Public Safety

Public Facilities

Public Transportation
Health and Welfare
Culture and Recreation
Conservation

Interest and Fiscal Charges
Total Governmental Activities

Business-Type Activities

La Salle County Nursing Home
Public Facilities Corporation
Total Business-Type Activities

Total Primary Government

General Revenues

Property Taxes, Levied for General Purposes
Miscellaneous Taxes

Fines and Forfeitures

Licenses and Permits

Unrestricted Investment Earnings
Miscellaneous

Forgiveness of Debt

Lawsuit Proceeds

Intergovernmental Transfers

Total General Revenues and Transfers
Change in Net Position

Net Position - Beginning

Net Position - Ending

Program Revenues

Net (Expense)
Revenue and

Net (Expense)

Operating Capital Changes In Revenue and
Charges for Grants and Grants and Governmental Business-type Changes In
Expenses Services Contributions Contributions Activities Activities Total

5,185,217 132,466 199,492 (4,853,259) (4,853,259)
394,307 (394,307) (394,307)
817,961 51,332 (766,629) (766,629)
867,735 1,038,368 170,633 170,633
19,769,007 752,715 176,356 (18,839,936) (18,839,936)
544,723 (544,723) (544,723)
6,860,986 53,788 5,435,492 (1,371,706) (1,371,706)
1,138,182 4,755 275,735 (857,692) (857,692)
1,547,108 19,165 (1,527,943) (1,527,943)
103,229 (103,229) (103,229)
2,228,609 (2,228,609) (2,228,609)
39,457,064 1,998,801 705,371 5,435,492 (31,317,400) - (31,317,400)
6,079,657 5,053,316 (1,026,341) (1,026,341)
776,022 6,820,764 6,044,742 6,044,742
6,855,679 11,874,080 - - - 5,018,401 5,018,401
46,312,743 13,872,881 705,371 5,435,492 (31,317,400) 5,018,401 (26,298,999)
13,706,251 13,706,251

24,508 24,508

776,721 776,721

349,284 349,284

566,097 22,552 588,649

665,078 665,078

- 87,510 87,510

2,880,000 - 2,880,000

6,163,713 (6,163,713) -

25,131,652 (6,053,651) 19,078,001
(6,185,748) (1,035,250) (7,220,998)

137,378,732 4,198,727 141,577,459

131,192,984 3,163,477 134,356,461

The accompanying notes are an integral part of this statement
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LA SALLE COUNTY, TEXAS
BALANCE SHEET
GOVERNMENTAL FUNDS
DECEMBER 31, 2022

ASSETS
CASH AND CASH EQUIVALENTS
TAXES RECEIVABLE
ALLOWANCE FOR UNCOLLECTIBLE TAXES
INTERGOVERNMENTAL RECEIVABLES
PREPAID EXPENSES
DUE FROM OTHER FUNDS

TOTAL ASSETS

LIABILITIES
ACCOUNTS PAYABLE
WAGES AND SALARIES PAYABLE
RETAINAGE PAYABLE
INTERGOVERNMENTAL PAYABLE
DUE TO OTHER FUNDS
DUE TO OTHERS

TOTAL LIABILITIES

DEFERRED INFLOWS OF RESOURCES
UNAVAILABLE REVENUE

TOTAL DEFERRED INFLOWS OF RESOURCES
FUND BALANCES
RESTRICTED FOR DEBT SERVICE
CONSTRUCTION
OTHER ASSIGNED FUND BALANCE
UNASSIGNED FUND BALANCE
TOTAL FUND BALANCES

TOTAL LIABILITIES, DEFERRED INFLOWS & FUND BALANCES

The accompanying notes are an integral part of this statement.

REGIONAL TXDOT
GENERAL ROAD & DETENTION DEBT TRANSPORTATION OTHER

FUND BRIDGE CENTER SERVICE INFRASTRUCTURE FUNDS TOTAL
$ 23,145,663 $ 10,991,283 S 273,539 5,254,592 $ - $ 4,966,930 44,632,007
7,817,976 2,204,986 - 2,981,206 - - 13,004,168
(390,899) (110,249) - (149,060) - - (650,208)
- - - - 5,472,737 1,412,452 6,885,189
318,543 - - - - - 318,543
11,571,097 1,072,896 - - - 4,374,662 17,018,655
$ 42462380 $ 14158916 S 273,539 8,086,738 S 5472737 $ 10,754,044 81,208,354
$ 685,834  $ 129,545 S 71,508 - $ 1,864,933 S 1,177,219 3,929,039
321,525 39,797 186,797 - - 81,646 629,765
- - - - - 285,339 285,339
72,597 - - - - - 72,597
- 202,431 875,638 409,000 3,607,804 5,401,678 10,496,551
16,522 - - - - 11,695 28,217
1,096,478 371,773 1,133,943 409,000 5,472,737 6,957,577 15,441,508
20,791,298 5,565,843 - 6,836,184 - - 33,193,325
20,791,298 5,565,843 - 6,836,184 - - 33,193,325
- - - 841,554 - - 841,554
- 3,308,632 - - - 5,410,192 8,718,824
- 4,912,668 (860,404) - - (1,613,725) 2,438,539
20,574,604 - - - - - 20,574,604
20,574,604 8,221,300 (860,404) 841,554 - 3,796,467 32,573,521
$ 42,462,380 ¢ 14,158,916 S 273,539 8,086,738 S 5472737 $ 10,754,044 81,208,354
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LA SALLE COUNTY, TEXAS

RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION

DECEMBER 31, 2022

Total Fund Balances - governmental funds balance sheet S 32,573,521

Amounts reported for governmental activities in the statement of net assets are
different because:

Capital assets used in governmental activities are not reported in the funds 126,949,043

Property taxes receivable unavailable to pay for current period expenditures
are deferred in the funds (net of allowance for uncollectible) 12,353,960

Included in the items related to debt is the recognition of the County's proportionate
share of the net pension asset required by GASB 68 in the amount of 3,582,161,
share of the net pension libility required by GASB 75 in the amount of $(409,219),
a deferred resources outflows related to TCDRS in the amount of $7,219,061,
and a deferred resources inflows related to TCDRS in the amount of $(3,545,887) 6,846,118

Long-term liabilities, including bonds payable, are not due and payable in the current
period and therefore are not reported in the funds. (47,529,658)

Net position of governmental activities - statement of net assets S 131,192,984

The accompanying notes are an integral part of this statement
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LA SALLE COUNTY, TEXAS

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

GOVERNMENTAL FUNDS
YEAR ENDED DECEMBER 31, 2022

REVENUES
TAXES:
PROPERTY TAXES
OTHER TAXES
LICENSES AND PERMITS
INTERGOVERNMENTAL REVENUES AND GRANTS
CHARGES FOR SERVICES
FINES AND FORFEITURES
INVESTMENT EARNINGS
OTHER REVENUE
TOTAL REVENUES

EXPENDITURES

CURRENT:
GENERAL ADMINISTRATION
LEGAL
JUDICIAL
FINANCIAL ADMINISTRATION
PUBLIC SAFETY
PUBLIC FACILITIES
PUBLIC TRANSPORTATION
HEALTH AND WELFARE
CULTURE AND RECREATION
CONSERVATION AND DEVELOPMENT:

CONSERVATION
DEBT SERVICE:

PRINCIPAL

INTEREST
CAPITAL OUTLAY:

CAPITAL OUTLAY

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES/USES
LOAN PROCEEDS
OPERATING TRANSFERS IN
OPERATING TRANSFERS OUT
LAWSUIT PROCEEDS
TOTAL OTHER FINANCING SOURCES/USES

NET CHANGE IN FUND BALANCES

FUND BALANCES - BEGINNING
FUND BALANCES - ENDING

REGIONAL TXDOT
GENERAL ROAD & DETENTION DEBT TRANSPORTATION OTHER
FUND BRIDGE CENTER SERVICE INFRASTRUCTURE FUNDS TOTAL
$ 18,052,116 $ 5244239 $ - 7,339,669 S - $ - $ 30,636,024
24,508 - - - - - 24,508
4,196 345,088 - - - - 349,284
392,375 53,788 - - 5,435,492 259,208 6,140,863
1,579,660 - 313,578 - - 105,563 1,998,801
675,883 22,564 - - - 78,274 776,721
441,915 75,331 - - - 48,851 566,097
125,702 85,422 - - - 453,954 665,078
21,296,355 5,826,432 313,578 7,339,669 5,435,492 945,850 41,157,376
4,597,062 351,442 - - 2,856 309,017 5,260,377
354,120 - - - - 41,881 396,001
809,716 - - - - - 809,716
857,106 - - - - - 857,106
8,855,596 - 7,734,207 - - 2,127,796 18,717,599
543,322 - - - - - 543,322
- 4,048,481 - - - - 4,048,481
392,921 - - - - 654,519 1,047,440
60,000 - - - - 752,147 812,147
102,788 - - - - - 102,788
559,020 126,214 - 4,860,000 - - 5,545,234
73,099 11,759 - 2,143,751 - - 2,228,609
1,037,552 914,925 - - 6,791,509 2,740,069 11,484,055
18,242,302 5,452,821 7,734,207 7,003,751 6,794,365 6,625,429 51,852,875
3,054,053 373,611 (7,420,629) 335,918 (1,358,873) (5,679,579) (10,695,499)
311,054 403,271 - - - - 714,325
150,000 566,307 7,040,000 - 1,358,873 3,257,716 12,372,896
(4,284,003) (566,307) - - - (1,358,873) (6,209,183)
- 2,600,000 - - - 280,000 2,880,000
(3,822,949) 3,003,271 7,040,000 - 1,358,873 2,178,843 9,758,038
(768,896) 3,376,882 (380,629) 335,918 - (3,500,736) (937,461)
21,343,500 4,844,418 (479,775) 505,636 - 7,297,203 33,510,982
S 20,574,604 $  8221,300 S _ (860,404) 841554 S - S 3,796,467 $ 32573521

The accompanying notes are an integral part of this statement.
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LA SALLE COUNTY, TEXAS

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES,
AND CHANGES IN FUND BALANCES OF GOVERNMENTAL FUNDS

TO THE STATEMENT OF ACTIVITIES

DECEMBER 31, 2022

Net changes in fund balances - total governmental funds

Amounts reported for governmental activities in the statement of activities
are different because:

Governmental funds report capital outlays as expenditures. However, in the statement
of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by which capital outlays

exceeded depreciation in the current period.

Certain property tax revenues are deferred in the funds. This is the change in these
amounts this year.

The implementation of GASB 68 & 75 required that certain expenditures be de-expended
and recorded as deferred resources outflows.

Repayment of loan principal is an expenditure in the funds but not an expense in
the statement of activities

Compensated Absences recorded for entity wide financial statements

Change in net position of governmental activities - statement of activities

The accompanying notes are an integral part of this statement.
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6,457,219

(16,929,773)

(390,995)
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LA SALLE COUNTY
STATEMENT OF NET POSITION
PROPRIETARY FUNDS
DECEMBER 31, 2022

ASSETS
CURRENT ASSETS:
CASH AND CASH EQUIVALENTS
ACCOUNTS RECEIVABLE-NET OF UNCOLLECTIBLE ALLOWANCE
DUE FROM OTHER GOVERNMENTS
DUE FROM OTHER FUNDS

TOTAL CURRENT ASSETS
NON CURRENT ASSETS
CAPITAL ASSETS
BUILDINGS
MACHINERY AND EQUIPMENT
ACCUMULATED DEPRECIATION-CAPITAL ASSETS
TOTAL NON CURRENT ASSETS
TOTAL ASSETS
LIABILITIES
CURRENT LIABILITIES:
ACCOUNTS PAYABLE
DUE TO OTHER FUNDS
DUE TO OTHERS
BONDS PAYABLE-CURRENT:
OTHER BONDS PAYABLE
TOTAL CURRENT LIABILITIES
NON CURRENT LIABILITIES:
BONDS PAYABLE-NON CURRENT:
OTHER BONDS PAYABLE
TOTAL NONCURRENT LIABILITIES
TOTAL LIABILITIES

NET POSITION
UNRESTRICTED NET POSITION

TOTAL NET POSITION

The accompanying notes are an integral part of this statement.
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PUBLIC
NURSING FACILITIES
HOME CORPORATION TOTAL
$ 39236 S 2,787,979 $ 2,827,215
257,406 - 257,406
- 1,565,694 1,565,694
296,642 4,353,673 4,650,315
4,566,399 15,770,290 20,336,689
708,844 2,038,000 2,746,844
(1,537,498) (9,094,963) (10,632,461)
3,737,745 8,713,327 12,451,072
4,034,387 13,067,000 17,101,387
276,101 - 276,101
6,363,452 50,000 6,413,452
25,307 - 25,307
50,000 1,303,500 1,353,500
6,714,860 1,353,500 8,068,360
2,554,000 3,315,550 5,869,550
2,554,000 3,315,550 5,869,550
9,268,860 4,669,050 13,937,910
(5,234,473) 8,397,950 3,163,477
$ (5234,473) $ 8397950 $ 3,163,477




LA SALLE COUNTY, TEXAS

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION

PROPRIETARY FUNDS
FOR THE YEAR ENDED DECEMBER 31, 2022

OPERATING REVENUES:
CHARGES FOR SERVICES
INVESTMENT EARNINGS
TOTAL OPERATING REVENUES
OPERATING EXPENSES:
PURCHASED PROFESSIONAL & TECHNICAL SERVICES
OTHER OPERATING EXPENSES
DEPRECIATION
INTEREST EXPENSE
TOTAL OPERATING EXPENSES
OPERATING INCOME (LOSS)

NON-OPERATING REVENUES (EXPENSES)
GAIN ON DUTCH AUCTION

TOTAL NON-OPERATING REVENUES (EXPENSES)

INCOME (LOSS) BEFORE TRANSFERS
TRANSFERS IN/(OUT)

CHANGE IN NET POSITION
TOTAL NET POSITION - JANUARY 1 (BEGINNING)

TOTAL NET POSITION - DECEMBER 31 (ENDING)

The accompanying notes are an integral part of this statement.
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PUBLIC
NURSING FACILITIES

HOME CORPORATION TOTAL
$ 5,053,316 $ 6,820,764 11,874,080
54 22,498 22,552
5,053,370 6,843,262 11,896,632
5,867,154 100,998 5,968,152
640 - 640
105,783 608,167 713,950
106,080 66,857 172,937
6,079,657 776,022 6,855,679
(1,026,287) 6,067,240 5,040,953
- 87,510 87,510
- 87,510 87,510
(1,026,287) 6,154,750 5,128,463

1,026,287

(7,190,000)

(6,163,713)

(5,234,473)

(1,035,250)

9,433,200

(1,035,250)

4,198,727

S (5,234,473)

S 8,397,950

3,163,477




LA SALLE COUNTY, TEXAS

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

FOR THE YEAR ENDED DECEMBER 31, 2022

CASH FLOWS FROM OPERATING ACTIVITIES
RECEIPTS FROM CUSTOMERS AND USERS
PAYMENTS TO VENDORS, SUPPLIERS, AND INSURANCE ADM
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

CASH FLOW FOR NON-CAPITAL AND RELATED
FINANCING ACTIVITIES
GAIN ON DUTCH AUCTION
INTERGOVERNMENTAL TRANSFERS
NET CASH PROVIDED (USED) BY NON-CAPITAL
AND RELATED FINANCING ACTIVITIES

CASH FLOW FROM CAPITAL AND RELATED
FINANCING ACTIVITIES
PAYMENTS ON CAPITAL DEBT
NET CASH PROVIDED (USED) BY CAPITAL AND
RELATED FINANCING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES
INTEREST RECEIVED
ACQUISITION OF CAPITAL ASSETS
NET CASH PROVIDED (USED) BY INVESTING ACTIVITIES

NET INCREASE (DECREASE) IN CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR
CASH AND CASH EQUIVALENTS AT END OF YEAR

RECONCILIATION OF OPERATING INCOME TO
NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES:
OPERATING INCOME (LOSS)
ADJUSTMENTS TO RECONCILE TO NET CASH FLOW
NON CASH ITEMS INCLUDED IN NET INCOME

DEPRECIATION
CHANGES IN ASSETS AND LIABILITIES:
RECEIVABLES, NET

ACCOUNTS AND OTHER PAYABLES

NET CASH PROVIDED (USED) BY OPERATING ACTIVITIES

The accompanying notes are an integral part of this statement.

PUBLIC
NURSING FACILITIES
HOME CORPORATION TOTALS
5,180,626 6,005,070 11,185,696
(6,233,451) (167,855) (6,401,306)
(1,052,825) 5,837,215 4,784,390
- 87,510 87,510
1,026,287 (7,190,000) (6,163,713)
1,026,287 (7,102,490) (6,076,203)
(48,000) (1,432,808) (1,480,808)
(48,000) (1,432,808) (1,480,808)
54 22,498 22,552
(221,465) - (221,465)
(221,411) 22,498 (198,913)
(295,949) (2,675,585) (2,971,534)
335,185 5,463,564 5,798,749
39,236 2,787,979 2,827,215
(1,026,341) 6,044,742 5,018,401
105,783 608,167 713,950
127,310 (815,694) (688,384)
(259,577) - (259,577)
(1,052,825) 5,837,215 4,784,390
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LA SALLE COUNTY, TEXAS
BALANCE SHEET
AGENCY FUNDS
DECEMBER 31, 2022

ASSETS
CASH AND CASH EQUIVALENTS

TOTAL ASSETS
LIABILITIES
DUE TO OTHER FUNDS
DUE TO OTHERS

TOTAL LIABILITIES

The accompanying notes are an integral part of this statement.

SHERIFF TAX COUNTY/
INMATE COURT OF ASSESSOR/ DISTRICT
ACCOUNTS APPEALS COLLECTOR CLERK TOTAL

553,211 165 2,075,290 4,765,285 7,393,951
553,211 165 2,075,290 4,765,285 7,393,951
19,341 40 89,271 - 108,652
533,870 125 1,986,019 4,765,285 7,285,299
553,211 165 2,075,290 4,765,285 7,393,951
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LA SALLE COUNTY, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The authority of county governments and their specific functions and responsibilities are created by and dependent
upon laws and legal regulations of the Texas State Constitution and V.A.C.S. La Salle County (the County)operates
undera county judge/commissioners court type of government as provided by state statute. The financialand reporting
policies of the County conform to accountingprinciples generally accepted in the United States of America (“GAAP”)
applicable to state and local governments. Accounting principles generally accepted in the United States of America
for local governments include those principles prescribed by the Governmental Accounting Standards Board
(“GASB”), which includes all statements and interpretations of the National Council on Governmental Accounting
unless modified by the GASB, and those principles prescribed by the American Institute of Certified Public
Accountants in the publication entitled Audits of State and Local Governmental Units.

A Reporting Entity

The Commissioners’ Court has governance responsibilities over all activities related to La Salle County, Texas. The
County receives funding from local, state and federal government sources and must comply with the concomitant
requirements of these funding source entities. As required by GAAP, the financialstatements of the reporting entity
include those of the County (the primary government) and its component units in conformity with GASB Statement
No. 14, The Financial Reporting Entity (“‘GASB 14”), GASB Statement No. 39, Determining Whether Certain
Organizations are Component Units (“GASB 39”), and GASB Statement No. 61, The Financial Reporting Entity:
Omnibus-as amendment of GASB StatementsNo. 14 and No. 34 (“GASB 61”). In accordance with these standards,a
financial reporting entity consists of the primary government and its component units. Component units are legally
separate entities for which the elected officials of the County are financially accountable, or the relationship to the
County is such that exclusion would cause the County’s financial statements to be misleading. Blended component
units, although legally separate entities, are, in substance, part of the County ’s operations, so data from these unitsare
combined with date of the County. Each discretely presented component unit, on the other hand, is reported in a
separate column titled “Component Units” on the combined statements to emphasize thatit is legally separate from
the government. The criteria used to determine whetheran organization is a component unit of the County and whether
it is a discretely presented or a blended component unit includes: financial accountability of the County for the
component unit, whether the County appoints a voting majority of the entity’s governing board, the ability to impose
the County’s will on the component unit, fiscal dependency criterion, if it is a financial benefit to or burden on the
County, and whether services are provided entirely or almost entirely to the primary government. Based upon the
above criteria, the County is not reported asa component unit of any other primary governmentand hasno discretely
presented component units. However, the County’s financial statements do include the following “Blended
Component Unit”.

Blended Component Unit

The La Salle County Public Facility Detention Corporation (LSCPFDC) is a non-profit corporation created on
November 6, 2000, under the provisions of the Public Facility Corporation Act, Chapter 303 of the Texas Local
Government Code. Corporations (“PFC’s”) formed underthese state statutes are deemed as separate legal entities that
serve as “instrumentalities” of the creating or sponsor government (La Salle County, Texas) for the purpose of

facilitating a sponsor government’s financing, acquisition, construction, rehabilitation, renovation, repair, equipping,
furnishing and placementin service of public facilities in an orderly, planned mannerand at the lowest possible
borrowing costs. Corporations formed under these state statues constitute public corporations authorized to issue
bonds on behalf of their sponsor governments for the purposes of Section 103 of the United States Internal Revenue
Code. Also, underthese statutes, a sponsor government, appoints a majority of a PFC’s governing board; may remove
governing board members without cause; may unilaterally dissolve a PFC and all assets owned by a PFC
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LA SALLE COUNTY, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

Blended Component Unit (cont.)

when it dissolves automatically vest in a PFC’s sponsor without further conveyance, transfer or other act. Based on

these conditions and on LSCPFDC’s formation documents,the LSCPFDC is considered and is reported as “Blended
Component” unit of La Salle County, Texas.

A Reporting Entity (cont.)

The County provides the following services to its citizens: public safety (law enforcement and detention, fire and
ambulance), public transportation (roads and bridges), health and welfare (pauper care, health clinic facilities, meals
for the elderly and indigent health care), culture and recreation facilities, conservation, public facilities, judicial and
legal, election functions, and general financial administrative services.

B. Government-wide fund financial statements

The Statement of Net Position and the Statement of Activities are government-wide financialstatements. They report
information on all of the La Salle County nonfiduciary activities with most of the interfund activities removed.
Interfund services provided and used are not eliminated in the process of consolidation. Governmental Activities
include programs supported primarily by taxes, fines and fees, grants and other intergovernmental revenues.

The Statement of Activities presentsa comparison between expenses and program revenues for each function of the
County’s governmentalactivities and forthe business-type activities of the County. Direct expensesare those that are
specifically associated with a program or function and, therefore, are clearly identifiable to a particular function.
Program revenuesinclude a) fees, fines and charges paid by the recipients of goods and services offered by the program
and b) grants and contributions that are restricted to meeting the operational or capital requirements of a particular
program. Revenuesthatare not classified asprogram revenues, including all taxes, are presented as general revenues.

All interfund transactions between governmental funds are eliminated on the government-wide statements.

The fund financial statements provide reports on the financial condition and results of operations for three fund
categories- governmental, proprietary and fiduciary. Since the resources in the fiduciary funds cannot be used for
County operations, they are not included in the government-wide statements. The County considers some
governmental funds major and reports their financial condition and results of operations in a separate column.

C. Measurement focus, basis of accounting, and financial statement presentation

The government-wide financial statements use the economic resources measurement focus and the accrual basis of
accounting, as do the proprietary fund financial statements. Fiduciary fundsalso utilize the accrual basis of accounting;
however, the economic resources measurement focus is not applicable to agency funds. Revenues are recorded when
earned and expenses are recorded when a liability is incurred, regardless of the timing of the related cash flows.
Property taxesare recognized asrevenuesin the yearforwhich they are levied. Grantsand similaritems are recognized
as revenue as soon as all eligibility requirements imposed by the provider have been met.

Governmental fund financial statements use the current financial resources measurement focus and the modified
accrual basis of accounting. With this measurement focus, only current assets, current liabilities and fund balances

C. Measurement focus, basis of accounting, and financial statement presentation (cont.)

are included on the balance sheet. Operating statements of these funds present net increases and decreases in current
assets (i.e., revenues and other financing sources and expenditures and other financing uses).
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LA SALLE COUNTY, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

Under the modified accrual basis of accounting, revenues are recognized in the accounting period in which they
become susceptible to accrual—thatis, when they become both measurable and available. Available meanscollectible
within the current period or expected to be collected within 60 daysafteryear-end to be used to pay liabilities of the
current period. Expenditures are generally recorded when the liability is incurred, as under accrual accou nting.
However, debt service expenditures, as well as expenditures related to compensated absences and claims and
judgements, are recorded only when payment is due.

Property taxesare susceptible to accrual and have been recognized as revenues of the current fiscal period. Licenses
and permits, fines and forfeits, and miscellaneous revenues are recorded as revenues when received because they are
generally not measurable and available untilcash is received by the government. Investment earningsare recorded on
the accrual basis in all funds.

Intergovernmental revenues are recorded on a basis applicable to the legal and contractual requirements of the
individual grant programs. If funds must be expended on the specific purpose or project before any amountswill be
paid to the county, revenuesare recognized asthe expenditures orexpenses recorded. If fundsare virtually unrestricted
and irrevocable, except for failure to comply with required compliance requirements, revenues are recognized when
received or susceptible to accrual. Federal and State grants awarded on the basis of entitlement periods are recorded
as intergovernmental receivables and revenues when entitlement occurs. All other federal reimbursable-type grants
are recorded as intergovernmental receivables and revenues when the related expenditures are incurred.

The County reports the following major governmental funds:

General Fund — The General Fund us the County’s primary operating fund. It accounts for and reports all financial
resources not accounted forand reported in another fund. The General Fund balance is available for any purpose,
provided it is expended or transferred in accordance with the legally adopted budget of the County.

Road & Bridge Fund — The Road & Bridge Fund is a special revenue fund thataccountsforand reports the financial

resources received from a designated part of the annualproperty tax levy and auto registration fees and traffic fines,
which are used for operating and maintaining County owned roads and bridges.

Debt Service Fund — The County Debt Fund accounts forresourcesaccumulatedand payments made for principaland
interest on long-term general obligation debt of governmental funds in a debt service fund.

Regional Detention Center Fund — The Fund is a Special Revenue Fund thatis used to account forthe jail operations
of La Salle County Public Detention Facility.

TxDOT County Transportation and Infrastructure Fund — The Fund is a Capital Projects Fund that is used to account
for the construction of various infrastructure projects in La Salle County that is funded through the County
Transportation and Infrastructure Fund Grant.

2014 Tax Bond Fund — The 2014 Tax Bond Fund is a Capital Projects Fund that is used to account for the construction
of various infrastructure projects in La Salle County.

C. Measurement focus, basis of accounting, and financial statement presentation (cont.)

CIP Tax Bond Fund — The CIP Tax Bond Fund is a Capital Projects Fund that is used to account forthe construction
of various infrastructure projects in La Salle County.

Additionally, the County reports the following fund types:
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LA SALLE COUNTY, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

Governmental Funds:

Special Revenue Funds — The County uses these funds to account forand report the proceeds of specific revenue

sources that are restricted or committed to expenditure for specified purposes other than debt service or capital
projects.

Capital Project Fund — The County uses this fund to account forand report all financial resources thatare restricted,
committed, or assigned to expenditure for capital outlays.

Fiduciary Funds:

Trust and Agency Funds— The County accountsforand reportsresources held for othersin a trustee capacity orasan
agent for individuals, private organizations, other governmentsand/orother funds. Agency fundsare purely custodial
(assets equal liabilities) and thus do not involve measurements of results of operations. Agency fundsare used to

accountbond money received and held for othersas a result of action in the County or District Courts, and to account
formonies received and held in trust for other individuals or entities asa result of action in County and District Courts.

Enterprise Funds:

La Salle County Nursing Home — The County uses this fund forand reports all financialresources related to La Salle
County’s Nursing Home.

La Salle County Public Detention Facility — The County usesthis fund to account forand report all financial resources
related to the Public Detention Facility.

D. Assets, liabilities, and net assets of equity

1. Deposits and investments

The County considers all highly liquid investments purchased with an original maturity of three months or less to be
cash equivalents.

Investments for the County are recorded at fair value for all funds.

2. Receivables and payables

Inthe government-wide financialstatements, long-term debt and other long-term obligations are reported as liabilities

in theapplicable governmentalactivities statement of net position. Bond premiumsand discounts, as well asissuance
costs, are deferred and amortized over the life of the bonds using the effective interest method.

D. Assets, liabilities, and net assets of equity (cont.)

Bonds payables are reported net of the applicable bond premium or discount. Bond issuance costs are reported as
deferred charges and amortized over the term of the related debt.

In the fund financial statements, governmentalfund types recognized bond premiums and discounts as well as bond
issuance costs, during the current period. The face amount of the debt issued is reported as other financing sources.
Premiums received on debt issuances are reported as other financing sources, while discounts on debt issuances are

reported as other financing uses. Issuance costs, whether or not withheld from the actualdebt proceeds received, are
reported as debt service expenditures.
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3. Inventories and prepaid items

All inventories are valued at cost using the first in/first out (FIFO) method. Inventories of governmental funds are
recorded as expenditures when purchased rather than when consumed.

Certain paymentsto vendors reflect costsapplicable to future accounting periods and are recorded asprepaid items in
both government-wide and fund financial statements.

4. Capital Assets

Capital assets include land, buildings, furniture and equipment and are reported in the applicable governmental or
business type activities columnsin the government-wide financialstatements. Capitalassetsare defined by the county
as assets with an initial cost of more than $5,000 and an estimated useful life in excess of one year. Such assets are
recorded at historical cost or estimated historical cost if purchased or constructed. Donated capitalassetsare recorded
at estimated fair market value at the date of donation.

The costs of normal maintenance and repairs that do not add to the asset or materially extend the lives are not
capitalized. Major outlays for capital assets and improvements are capitalized as projects are constructed.

The County depreciates capital assets using the straight-line method over the following estimated useful lives:

Assets Years
Infrastructure 50
Buildings 50
Improvements (Other than Buildings) 30

Vehicles and Road Equipment

Office Equipment
Computer Equipment

o1 o1 o1

5. Compensated Absences

It is the government’s policy to permit employees to accumulate earned but unused vacation and sick pay benefits.
There is no liability for unpaid accumulated sick leave since the government does not have a policy to pay any
amounts when employees separate from service with the government. Vacation pay is accrued in the government -
wide financial statements. Comp time is accrued when incurred in the government-wide financial statements. A
liability forthese amounts is reported in the government-wide financial statements.

NOTE 2: STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

Budgetary information
The County follows these procedures in establishing the budgetary data reflected in these basic financial statements:

1. The County Judge, as budget officer, with the assistance of the County Treasure, prepares a budget to
cover all proposed expendituresand the means of financing them, for the succeeding year and delivers
the proposed budget to Commissioners’ Court.

2. Commissioners’ Court holds budget sessions with each department head.

26



LA SALLE COUNTY, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

3. Commissioners’ Court holds budget hearings for the public at which all interested persons’ comments
concerning the budget are heard.

4. Commissioners’ Court formally adopts the budget in an open court meeting. Annual budgets are
legally adopted for the General Fund, the Road and Bridge Fund, Encinal Jail Fund, and the County
Jail Fund. The Budget is adopted on a basis consistent with accounting principles generally accepted in
the United States of America.

5. The adopted budget becomes the authorization for all expenditures for the County for the fiscal year.
Unencumbered appropriation balances lapse at year end and revert to the respective funds from which
they are originally appropriated, thus becoming available for future appropriation.

Expenditures may not legally exceed appropriationsatthe department levelfor each legally adopted annual operating
budget. Amendments to the 2018 budget were approved by the Commissioners’ Court as provided by law. The
reported budgetary data has been revised foramendments legally authorized during the year.

The formally adopted budget may legally be amended by commissioners in accordance with article 689A-11 or 689-
20 of Vernon’s Annotated Civil Statutes. Management does not amend the budget above the department level without
approval by the Commissioners’ Court. The legal level of budgetary controlis at the fund level.

NOTE 3: PROPERTY TAXES

Property taxes are levied by October 1 in conformity with Subtitle E, Texas Property Tax Code. Taxes are due on
receipt of the tax bill and are delinquent if not paid before February 1 of the year following in which imposed. On
January 1 of each year, a tax lien attachesto property to secure the payment of all taxes, penalties, and interest
ultimately imposed.

Legislation was passed in 1979 and amended in 1981 by the Texas Legislature which affectsthe methodsof property
assessment and tax collection in the County. This legislation, with certain exceptions, exempts intangible personal
property, household goods and family-owned automobiles from taxation. In addition, this legislation creates a
“Property Tax Code” and provides, amongother things, for the establishment of county -wide appraisaldistricts and
for the State Property Tax Board which commenced operation in January 1980.

As of October 1, 1981, the appraisal of property within the County was the responsibility of the county -wide appraisal
district. The Appraisal District is required under the Property Tax Code to assess all property within the Appraisal
District on the basis of 100% of its appraised value and is prohibited from applying any assessment ratios. Beginning
January 1,1984, the value of property within the Appraisal District must be reappraised every three years. The County
may challenge appraised valuesestablished by the Appraisal District through various appealsand, if necessary, legal
action. Under this legislation, the County continues to set tax rates on County property.

However, if the effective tax rates forbondsand other contractual obligationsand adjustments fornewimprovements,
exceeds the rate for the previous ear by more than 8%, qualified voters of the County may petition for an election to
determine whether to limit the tax rate to no more than 8% above the effective tax rate of the previous year. The
Appraisal District is governed by a Board of Directors elected by the governing bodies of the taxing entities within
the District. The Board of Directors appointsa Chief Appraiser to actas Chief Administrator of the Appraisal District
and an Appraisal Review Board to equalize appraised values.

The County’staxeson realproperty are a lien against such property until paid. The County may foreclose real propeny
upon which it hasa lien for unpaid taxes. Although the County makes little effort to collect delinquent taxesthrough
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foreclosure proceedings, delinquent taxes on property not otherwise collected are generally paid when there is a sale
or transfer of the title on property.

Property tax revenues are recognized in theaccounting period in which they become both measurable and availabk.
Property tax revenuesare considered measurable atthe time of levy and are recognized asdeferred revenue and taxes
receivable, net of an allowance for estimated uncollectible taxes, at the time. Property tax revenues are considered
available if collected within 60 days subsequent to year end.

NOTE 4: DEPOSITS, SECURITIES, AND INVESTMENTS

Legal and Contractual Provisions Governing Deposits and Investments

The funds of the County must be deposited and invested under the terms of a contract, the contents of which are set
outin the Depository Contract Law. The depository bank placesapproved pledged securities for safekeepingand trust
with the County’sagent bank in an amount sufficient to protect County funds on a day -to-day basis during the period
of the contract. The pledge of approved securities is waived only to the extent of the depository bank’s dollar amount
of Federal Deposit Insurance Corporation (“FDIC”) insurance.

At December 31, 2022, the carrying amount of the County’s deposits (cash, money market funds, interest-bearing
savings accounts, cash management pools) was $50,168,437.

At December 31, 2022, the County’s Cash and Cash Equivalent balances consisted of the following:

Type of Deposit Carrying Value Fair Value Credit Rating
Cash $ 2,673,283 $ 2,673,283 N/A
Investment Pools :
Texpool 47,495,154 47,495,154 AAAmM
$ 50,168,437 $ 50,168,437

The Public Funds Investment Act (Government Code Chapter 2256) contains specific provisions in the areas of
investment practices, management reports and establishment of appropriate policies. Among other things, it requires
the County to adopt, implement, and publicize an investment policy. That policy must address the following areas:

(1) safety of principal and liquidity, (2) portfolio diversification, (3) allowable investments, (4) acceptable risk levels,
(5) expected rates of return, (6) maximum allowable stated maturity date for the portfolio, (8) investment staff quality
and capabilities, (9) and bid solicitation preferences for certificates of deposit.

Statutesauthorize the County to invest in (1) obligations of the U.S. Treasury, certain U.S. agencies, and the State of
Texas; (2) certificates of deposit, (3) certain municipal securities, (4) money market savingsaccounts, (5) repurchase
agreements, (6) bankersacceptances, (7) mutualfunds, (8) investment pools, (9) guaranteed investment contracts, (10)
and common trust funds. The Act also requires the County to have independent auditors perform test procedures
related to investment practicesasprovided by the Act. The County is in substantial compliance with the requirements
of the Act and with local policies.

The County had no investments as of December 31, 2022.
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Policies Governing Deposits and Investments

In compliance with the Public Funds Investment Act, the County hasadopted a deposit and investment policy. That
policy does address the following risks:

Custodial Credit Risk- Deposits: This is the risk thatin the event of bank failure, the County’s deposits may notbe
returned to it. The County’s policy regarding typesof deposits allowed and collateral requirements is to deposit funds
in FDIC insured bankswhich have sufficient pledged collateral. The County was not exposed to custodial credit risk

since its deposits during and at year end December 31, 2022, were covered by depository insurance or by pledged
collateral held by the County’s agent bank in the County’s name.

NOTE 5: INTERFUND BALANCES AND TRANSFERS

Interfund balances as of December 31, 2022, consisted of the following individual fund balances:

Transfers from Transfer to

Other Funds Other Funds

General Fund $ 11571097 $ -
Road & Bridge 1,072,896 202,431
Regional Detention Center - 875,638
Debt Service - 409,000
TXDOT Transportation Grant - 3,607,804
Non Major Governmental Fund 4,374,662 5,401,678
Proprietary Funds - 6,413,452
Agency Funds - 108,652

$ 17,018,655 $ 17,018,655

The outstanding balances between funds result mainly from the time lag between the dates that (1) interfund goods

and services are provided or reimbursable expenditures occur, (2) transactionsare recorded in the accountingsystem,
and (3) payments between funds are made. These balances are expected to be collected in the subsequent year.

The transfers from the General Fund were made to cover operating expenses of the Special Revenue Funds.

(This space is intentionally left blank)
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NOTE 6: CAPITAL ASSET ACTIVITY

Capital asset activity for the County for the year ended December 31, 2022, was as follows:

Beginning Ending
Balances Increases Decreases Balances
Governmental activities:
Capital assets not being depreciated:
Land $ 224,115 $ - $ - $ 224,115
Construction in Progress 13,469,663 - 13,469,663 -
Total capital assets not being depreciated 13,693,778 - 13,469,663 224,115
Capital assets being depreciated:
Infastructure 74,207,934 15,551,245 - 89,759,179
Buildings and Improvements 44,662,378 8,334,090 - 52,996,468
Furniture and Equipment 16,315,788 1,068,383 - 17,384,171
Total capital assets being depreciated 135,186,100 24,953,718 - 160,139,818
Less accumulated depreciation for:
Infrastructure 8,925,930 2,445,208 - 11,371,138
Buildings and Improvements 7,565,583 1,365,751 - 8,931,334
Furniture and Equipment 11,896,541 1,215,877 - 13,112,418
Total accumulated depreciation 28,388,054 5,026,836 - 33,414,890
Total capital assets being depreciated, net 106,798,046 19,926,882 - 126,724,928
Governmental activities capital assets, net $ 120491824 $ 19926882 $ 13469663 $ 126,949,043

Business type activities:

Capital assets not being depreciated:
Land $ - $ - $ - $ -
Construction in Progress - - - -

Total capital assets not being depreciated - - - -

Capital assets being depreciated:

Buildings and Improvements 20,336,689 - - 20,336,689
Furniture and Equipment 2,525,379 221,465 - 2,746,844
Total capital assets being depreciated 22,862,068 221,465 - 23,083,533
Less accumulated depreciation for:
Buildings and Improvements 7,863,003 497,695 - 8,360,698
Furniture and Equipment 2,055,508 216,255 - 2,271,763
Total accumulated depreciation 9,918,511 713,950 - 10,632,461
Total capital assets being depreciated, net 12,943,557 (492,485) - 12,451,072
Business type activities capital assets, net $ 12,943,557 $ (492,485) $ - $ 12,451,072
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NOTE 7: COMMITMENTS UNDER LEASES

Capital Leases

The County hasentered into severalleases for the financingof equipment forthe Road and Bridge and General Funds.
The debt service for the equipmentis paid out of the Debt Service Fund. The lease agreements meet the criteria ofa
capitallease foraccounting purposes, and therefore, have been recorded at the present value of their future minimum

lease payments as of the inception date.

A summary of the commitments, by year, follows (see Note 9 for description of Property)

Capital Leases Payable

Year Ended Principal Interest Total
2023 190,453 20,546 210,999
2024 135,598 14,014 149,612
2025 85,088 9,467 94,555
2026 88,133 6,421 94,554
2027 91,287 3,267 94,554

$ 590,559 $ 53,715 $ 644,274

NOTE 8: DEFERRED INFLOW & OUTFLOW OF RESOURCES

The $3,545,887 in deferred inflows is the unavailable property tax revenue levied in fiscal year 2022 which is budgeted
for La Salle County’s 2022 fiscal year (Beginning January 1, 2022). Consequently, the fiscal year end 2021 Net
Position balance is reduced by the $7,219,061.

Deferred inflows and Outflows related to Pensions & OPEB

Governmental
Activities
Deferred Outflows of Resources
Deferred Outflows from Pension $ 7,130,641
Deferred Outflows from OPEB 88,420

Total Deferred Outflows of Resources $ 7,219,061

Governmental
Activities
Deferred Inflows of Resources
Deferred Inflows from Pension $ 3,519,215
Deferred Inflows from OPEB 26,672

Total Deferred Inflows of Resources $ 3,545,887
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NOTE 9: LONG-TERM DEBT

Capital Leases and Installment Notes

As of December 31, 2022, the County was obligated for the following Capital Leases Payable:
Citizens National Bank Payable in annual installments of $48,212, secured by 2017 Motor Grader.

Citizens National Bank Payable in annual installments of $94,554, secured by Fire Truck.

Citizens National Bank Payable in annual installments of $15,361, secured by 2015 580N Backhoe.
Southside Bank Payable in annual installments of $55,258, secured by 2018 Ambulance.
Caterpillar Financial Payable in annual installments of $50,210, secured by 2018 Motor Grader.
Southside Bank Payable in annual installments of $50,873, secured by three 2020 Chevy Tahoes.

Bonds and Certificates of Obligation

Current requirements forbonded indebtedness of the Countyare accounted forin the County Jail Fund and the General
Fund.

On July 10, 2018, the County issued $18,075,000 in Combination Tax and Limited Pledge Revenue Certificates of
Obligation, Series 2018, with interest rate of 5.00%, maturingin 2038. The proceeds from the sale of the Certificates

will be used for the construction and improvementsto County roadsand bridges (including the purchase of land and
safety equipment, asneeded), and amenities incident thereof: and the payment of costs of issuance of the Certificates.

On July 10, 2018, the County issued $31,120,000 in Limited Tax Refunding Bonds, Series 2018, with interest rate of
5.00%, maturing in 2028. The proceeds from the sale of the Limited Tax Bonds will be used to refund outstanding
obligations of the County of the respective series for the purpose of restructuring debt services payments, and the
payment of costs of issuance of the Limited Tax Bonds.

On July 10,2018, the County issued $10,110,000 in Unlimited Tax Refunding Road Bonds, Series 2018, with interest
rate of 5.00%, maturingin 2023. The proceeds from the sale of the Unlimited Tax Bonds will be used to refund
outstanding obligations of the County of the series for the purpose of restructuring debt services payments, and the
payment of costs of issuance of the Unlimited Tax Bonds.

The following table summarizes the annual Bond debt service requirements as of December 31, 2022, to maturity.

(This space is intentionally left blank)
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Total Requirements

Year Ended Principal Interest Total
2023 $ 4735000 $ 2008285 $ 6,743,285
2024 4,968,000 1,766,565 6,734,565
2025 4,795,000 1,522,790 6,317,790
2026 5,038,000 1,277,590 6,315,590
2027-2031 12,995,000 3,557,430 16,552,430
2032-2036 6,136,000 1,803,415 7,939,415
2037-2041 3,241,000 426,537 3,667,537
2042-2046 652,000 174,536 826,536
2047-2049 469,000 38,155 507,155
$ 43,029,000 $ 12575303 $ 55,604,303
LA SALLE COUNTY, TEXAS
DEBT SERVICE
FYE 12/31/2022
RETIRED/
AMOUNT DUE  ISSUED REFUNDED  BALANCE  DUE WITHIN
12/31/2021 2022 2022 12/31/2022 ONE YEAR
GOVERNMENTAL TYPE ACTIVITIES
CERT OF OBLIGATIONS, SERIES 2018 16,370,000 - 625,000 15,745,000 660,000
LIMITED TAX REFUNDING BONDS, SERIES 2018 25,040,000 - 2,035,000 23,005,000 2,350,000
UNLIMITED TAX REFUNDING ROAD BONDS, SER 3,875,000 - 2,200,000 1,675,000 1,675,000
STOCKMENS NATIONAL BANK #206202 204,640 - 204,640 - -
STOCKMENS NATIONAL BANK #206203 503,534 - 168,703 334,831 105,497
STOCKMENS NATIONAL BANK #206204 - 267,204 50,105 217,099 45536
STOCKMENS NATIONAL BANK #206205 - 43,850 11,030 32,820 10215
STOCKMENS NATIONAL BANK #206206 - 109,979 19,383 90,596 16912
STOCKMENS NATIONAL BANK #206207 - 141,354 - 141,354 34,276
STOCKMENS NATIONAL BANK #206208 - 151,938 - 151,938 32,119
CAPITAL LEASES 873,137 - 282,579 590,558 190,453
TOTAL GOVERNMENTAL TYPE 46,866,311 714,325 5,596,440 41,984,196 5,120,008
BUSINESS TYPE ACTIVITIES
NURSING HOME
CERT. OF OBLIGATIONS, SERIES 2010 2,652,000 - 48,000 2,604,000 50,000
TOTAL NURSING HOME 2,652,000 - 48,000 2,604,000 50,000
PUBLIC DETENTION FACILITY CORPORATION
REVENUE BONDS, SERIES 2017 6,051,858 - 1,432,808 4,619,050 1,303,500
TOTAL PUBLIC DETENTION FACILITY CORPORA 6,051,858 - 1,432,808 4,619,050 1,303,500
TOTAL BUSINESS TYPE 8,703,858 - 1,480,808 7,223,050 1,353,500
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NOTE 10: RISK MANAGEMENT

The County’s risk management program includes coverage for property, general liability, automobile liability, law
enforcement liability, public officials’ liability and employee dishonesty bonds. The County carries commercial
insurance.

NOTE 11: COMPENSATED ABSENCES

Accumulated unpaid annual leave, compensatory time and holiday leave amounts are not accrued in governmental
funds using the modified accrual basis of accounting but are reflected in the Government-Wide Statement of Net
Position. On December 315, accrued employee benefitsrecorded on the Statement of Net Position was $425,454. All
unpaid employee leave is due to active employees. Any unpaid leave due to an employee who is terminated is paid
immediately upon the termination. The liability has typically been liquefied primarily in the General Fund and Road
and Bridge Fund.

NOTE 12: EMPLOYEES’ RETIREMENT PLAN

The County provides retirement, disability, and death benefitsforall of its eligible employeesthrough a nontraditional
defined benefit pension plan in the statewide Texas County and District Retirement System (TCDRS). The Board of
Trustees of TCDRS is responsible for the administration of the statewide agent multiple-employer public employee
retirement system which consists of 677 nontraditional defined benefit pension plans. TCDRS, in the aggregate, issues
a Comprehensive Annual Financial Report (CAFR) on a calendar year basis. The CAFR is available upon written
request from the TCDRS Board of Trustees at P.O. Box 2034, Austin, Texas 78768-2034 and can also be found at the

following link, www.tcdrs.org.

The plan provisions are adopted and maybe amended by the governingbody of the County within the optionsavailable
in the Texas State statutesgoverning TCDRS (TCDRS Act). Members can retire atages 60 and above with eight or
more years of service, with 20 years of service regardless of age, or when the sum of their age and years of service
equals 75 or more. Members are vested aftereight years of service but must leave their accumulated depositsin the
plan to receive any employer-financed benefit. Members who withdraw their personal deposits in a lump sum and
who are not eligible to retire are not entitles to any amounts contributed by their employer.

Benefit amounts are determined by the sum of the employees’ deposits to the plan, with interest, and employer-
financed monetary credits. The level of these monetary credits is adopted by the governing body of the employer
within the actuarial constraints imposed by the TCDRS Act, so that the resulting benefits can be expected to be
adequately financed by the employer’s commitment to contribute. At retirement, death, or disability, the benefit is
calculated by convertingthe sum of the employee’s accumulated deposits and the employer-financed monetary credits
to a monthly annuity using annuity purchase rates prescribed by the TCDRS Act.

Plan description for La Salle County:

1) All full-time and part-time non-temporary employees participate in the plan, regardless of the number of
hours they work in a year. Employees in a temporary position are not eligible for membership.

2) The plan provides retirement, disability and survivor benefits.

3) TCDRS is a savings-based plan. Forthe county’splan,7% of each employee’spay is deposited in his or her
TCDRS account. By law, employeesaccountsearn 7% interest on the beginning of year balancesannually.

34


http://www.tcdrs.org/

LA SALLE COUNTY, TEXAS
NOTES TO THE FINANCIAL STATEMENTS
DECEMBER 31, 2022

At retirement, the account is matched at an employer set percentage (current match is 250%) and is then
converted to an annuity.

4) There are no automatic COLAs. Each year, the county may elect anad hoc COLA for its retirees (if any).
There are two COLA types, each limited by actual inflation.

5) Benefit termsare established under the TCDRS Act. They may be amended asof Jan. 1 eachyear, but must
remain in conformity with the Act.

6) Membership information is shown in chart below.

Membership Information

Members Dec. 31,2020  Dec. 31, 2021
Number of inactive employees entitled to

but not yet receiving benefits: 271 293
Number of active employees: 271 264
Average monthly salary*: $ 3991 $ 4,103
Average age*: 40.69 40.72
Average length of service*: 6.65 6.93

Inactive Employees (or their Beneficiaries) Receiving Benefits

Number of benefit recipients: 60 66
Average monthly benefit: $ 998 $ 993
*Averages reported for active employees

Funding Policy

The county’s contribution rate is calculated annually on an actuarial basis, although the employer may elect to
contribute at a higher rate. The plan is funded by monthly contributions from both employee members and the
employer based on the covered payroll of employee members La Salle County contribution rate is based on the
TCDRS funding policy adopted by the TCDRS Board of Trustees and must conform with the TCDRS Act. The
employee contribution rates are set by the county and are currently 7%. Contributions to the pension plan from the
county for 2020 is 10.40% and for 2021 is 10.40%

(This space is intentionally left blank)
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Schedule of Employer Contribution:

Year Actuarially Contribution Actual Contribution
Ending Determined  Actual Employer  Deficiency Pensionable as a % of Covered
December 31 Contribution Contribution (Excess) Covered Payroll Payroll

2012 374,545 375,170 (625) 3,611,817 10.4%
2013 518,113 518,113 - 4,915,689 10.5%
2014 544,039 544,039 - 5,060,827 10.8%
2015 750,202 761,191 (10,989) 7,326,189 10.4%
2016 1,016,573 1,030,751 (14,178) 9,946,903 10.4%
2017 1,024,467 1,090,596 (66,129) 10,496,591 10.4%
2018 1,073,866 1,165,880 (92,014) 11,221,172 10.4%
2019 1,095,580 1,233,271 (137,691) 11,869,775 10.4%
2020 1,185,210 1,377,710 (192,500) 13,257,379 10.4%
2021 1,226,492 1,454,711 (228,219) 14,001,046 10.4%

(This space is intentionally left blank)
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Actuarial Methods and Assumptions are as follows:

Actuarial Valuation Date

Actuarial Cost Method

Amortization Method

Remaining Amortization Period

Asset valuation method
Inflation

Salary Increases
Investment Rate of Return

Retirement Age

Mortality

Changes in Assumptions and
Methods Reflected in the
Schedule of Employer

Changes in Plan Provisions
Reflected in the Schedule of
Employer Contributions

Net Pension Liability

Under GASB 68, the County is required to recognize specific pension amounts, which include Net Pension Liability
(NPL), deferred outflows and inflows of resources, and pension expense. The TotalPension Liability (TPL) (present
value of actuarially determined pension benefits) less the value of the assets available in the plan to pay the pension
benefits (Fiduciary Net Position or FNP) results in the NPL; this NPL will appearon the County’s Statement of Net
Position. The County’s NPL was measured as of December 31, 2021, and the TPL used to calculate the NPL was

Actuarially determined contribution rates are calculated each December 31, two
years prior to the end of the fiscal year in which contributions are reported.

Entry Age (level percentage of pay)

Level percentage of payroll, closed

12.7 years (based on contribution rate calculated in 12/31/2021 valuation)
5-year smoothed market

2.50%

Varies by age and service. 4.7% average over career including inflation.
7.50%, net of administrative and investment expenses, including inflation

Members who are eligible for service retirement are assumed to commence receiving
benefit payments based on age. The average age at service retirement for recent
retirees is 61.

135% of the Pub-2010 General Retirees Table for males and 120% of the Pub-2010
General Retirees Table for females, both projected with 100% of the MP-2021 Ultimate
scale after 2010.

2015: New inflation, mortality and other assumptions were reflected.
2017: New mortality assumptions were reflected.
2019: New inflation, mortality and other assumptions were reflected.

2015: No changes in plan provisions were reflected in the Schedule.

2016: No changes in plan provisions were reflected in the Schedule.
2017: New Annuity Purchase Rates were reflected for benefits earned after 2017.
2018: No changes in plan provisions were reflected in the Schedule.

2019: No changes in plan provisions were reflected in the Schedule.
2020: No changes in plan provisions were reflected in the Schedule.

2021: No changes in plan provisions were reflected in the Schedule.

determined by an actuarial valuation as of that date.
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Actuarial Valuation and Measurement Date, December 31, 2021

December 31, 2020 December 31, 2021

Total Pension Liability $ 25,045,824 $ 27,737,791
Plan Fiduciary Net Position 24,572,482 31,319,951
Net Pension Liability / (Asset) $ 473342 $ (3,582,161)
Fiduciary net position as a % of total pension liability 98.11% 112.91%
Pensionable covered payroll $13,257,379 $14,001,046
Net pension liability as a % of covered payroll 3.57% -25.58%

Pension Expense
Below is the schedule of Pension expense for the year ended December 31, 2021:

Pension Expense

Service Cost $ 2,083,073
Interest on total pension liability 2,015,354
Effect of plan changes -
Administrative Expense 16,944
Member Contributions (980,073)
Bxpected investment return net of investment expenses (1,912,772)
Recognition of deferred inflows/outflows of resources

Recognition of economic/demographic gains or losses (68,940)

Recognition of assumption changes or inputs 435,668

Recognition of investment gains or losses (916,406)
Other (40,476)
Total Pension Expense $ 632,373

(This space is intentionally left blank)
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Schedule of Changes in Net Pension Liability

Changes in the County’s Net Pension Liability and Related Ratios as of 12/31/21 are presented below:

SCHEDULE OF CHANGES IN THE COUNTY'S NET
PENSION LIABILITY AND RELATED RATIOS

Total pension liability

2021
Service Cost $ 2,083,073
Interest on the total pension liability 2,015,354
Effect of plan changes -
Effect of assumption changes or inputs 47,606
Effect of economic/demographic gains or losses (209,096)
Refund of contributions (415,189)
Benefit payments, including refunds of employee contributions (829,781)
Net Change in Total Pension Liability 2,691,967
Total Pension Liability-Beginning 25,045,824
Total Pension Liability- Ending (a) $ 27,737,791
Plan Fiduciary Net Position
Contributions- Employer $ 1454711
Contributions- Member 980,073
Net Investment Income 5,534,124
Benefit payments, including refunds of employee contributions (1,244,970)
Administrative expense (16,944)
Other 40,476
Net Change in Plan Fiduciary Net Position 6,747,470
Plan Fiduciary Net Position- Beginning 24,572,482
Plan Fiduciary Net Position- Ending (b) 31,319,951
Net Pension Liability- Ending (a) - (b) $ (3,582,161)
Plan Fiduciary Net Position as a Percentage 112.91%
of Total Pension Liability
Covered Employee Payroll 14,001,046
Net Pension Liability (Asset) as a Percentage
of Covered Payroll -25.58%
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Schedule of Deferred Outflow and Inflow of Resources

Amount Balance of  Balance of
Original ~ Recognized  Deferred Deferred

Original Date Recognition in 12/31/2021  Inflows Outflows
Amount Established Period Bxpense 12/31/2021  12/31/2021
Invetsment (gains) or losses

$ (3,621,352) 12/31/2021 5.0 $ (724,270) $ 2,897,082 $ -

(415,001) 12/31/2020 5.0 (83,000) 249,001 -

(1,357,001) 12/31/2019 5.0 (271,400) 542,801 -

1,632,463 12/31/2018 5.0 326,493 - 326,491

(821,145) 12/31/2017 5.0 (164,229) - -

Economic/ Demographic (gains) or losses
$ (209,096) 12/31/2021 4.0 $ (52274) $ 156822 $ -

306,935 12/31/2020 4.0 76,734 ; 153,467
79468 12/31/2019 4.0 19,867 - 19,867
(59,801) 12/31/2018 4.0 (14,951) - -
(491,580) 12/31/2017 5.0 (98,316) - -

Assumption changes or inputs

$ 47,606 12/31/2021 4.0 $ 11902 $ - $ 35,704
1,643,416 12/31/2020 4.0 410,854 - 821,708

- 12/31/2019 4.0 - - -

- 12/31/2018 4.0 - - -

64,564 12/31/2017 5.0 12,912 - -

Employer contributions made subsequent to measurement date
12/31/2021 $ - $ - $ 1611529

Amounts currently reported as deferred outflows of resources and deferred inflows of resources related to pensions,
excluding contributions made subsequent to the measurement date, will be recognized in pension expense as follows:
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Net deferred
outflows
(inflows) of
Year ended December 31: resources
2022 $ (285,096)
2023 (631,456)
2024 (847,645)
2025 (724,272)

2026 -
Thereafter -

Discount Rate

The discount rate used to measure the Total Pension Liability was 7.6%. The projection of cash flows used to
determine the discount rate assumed that employee and employer contribution will be made at the rates specified in
statue. Based on thatassumption, the pension plan’s Fiduciary Net Position was projected to be availab le to makeall
projected future benefit payments of current active and inactive employees. Therefore, the long-term expected rate of
return on pension plan investments was applied to all periods of projected benefit payments to determine the Total
Pension Liability.

Sensitivity of the net pension liability to changes discount rate

The following presents the net pension liability of the County, calculated using the discount rate of 7.6%, as well as

what the County’s net pension liability would be if were calculated using a discount rate that is 1-percentage-point
lower (6.6%) or 1-percentage-point higher (8.6%) than the current rate:

Current
1% Decrease  Discount Rate 1% Increase
6.60% 7.60% 8.60%
Total Pension Liability $ 32282952 $ 27,737,791 $ 24,051,102
Fiduciay Net Position 31,319,951 31,319,951 31,319,951

Net pension liability/asset $ 963,001 $ (3,582,161) $ (7,268,849)

NOTE 13: OTHER POST EMPLOYMENT BENEFITS (OPEB)

Plan Description
A description of the OPEB plan pursuant to Paragraph 40 of GASB Statement No. 68 is as follow:

a. La Salle County participates in the retiree Group Term Life program for the Texas County District
Retirement System (TCDRS), which is a state-wide, multiple-employer, public employee retirement
system.

b. A brief description of benefit terms:

1. All full- and part-time non-temporary employees participate in the plan, regardless of the number of
hoursthey work in a yearand are eligible forthe TCDRS pension plan. Only employers that have elected
participation in the retiree Group Term Life program are included in the OPEB plan.

2. Theplanprovides a $5,000 post-retirement death benefit to beneficiaries of service retirees and disability
retirees of employers that have elected participation in the retiree GTL program.
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3. The OPEB benefit is a fixed $5,000 lump-sum benefit.

4. No future increases are assumed in the $5,000 benefit amount.

5. Benefitterms are established underthe TCDRS Act. Participation in the retiree GTL program is optional
and the employer may elect to opt out of (or opt into) coverage as of Jan. 1 each year.

¢. Membership information is shown in the chart below.

d. Contributions made to the retiree GTL Program are held in the GTL Fund. The GTL fund does not
meet the requirements of a trust under Paragraph 4b of GASB 75, as the assets of the GTL fund can
be used to pay active GTL benefits which are not part of the OPEB plan.

e. Benefit terms are established under the TCDRS Act. Participation in the retiree GTL program is
optional and the employer may elect to opt out of (or opt into) coverage Jan. 1 each year. The
county’s contribution rate for the retiree GTL program is calculated annually on an actuarial basis, and
is equal to the cost of providing a one-year death benefit equal to $5,000.

Membership Information

Members Dec. 31,2020 Dec. 31, 2021
Number of inactive employees entitled to

but not yet receiving benefits: 31 30
Number of active employees: 271 264
Average age of active employees: 40.69 40.72
Average length of service in years for

active employes: 6.65 6.93
Inactive Employees Receiving Benefits

Number of benefit recipients: 52 55

Changes in Total OPEB Liability

Changes in Total

OPEB Liability
Balance as of December 31, 2020 $ 385,236
Changes for the year:
Service cost 27,328
Interest on total OPEB liability 8,673
Changes of benefit terms -
Effect of economic/demographic experience (16,032)
Effect of assumptions changes or inputs 11,015
Benefit payments (7,001)
Other -
Balance as of December 31, 2021 $ 409,219
Pensionable covered payroll $ 14,001,046
Net OPEB Liability as % of covered payroll 2.92%
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Sensitivity Analysis

The following presents the total OPEB Liability of the employer, calculated using the discountrate of 2.06%, aswell
aswhatJim Hogg County Total OPEB Liability would be if it were calculated using the discountrate thatis 1% point
lower (1.06%) or 1% point higher (3.06%) than the currentrate. Note thatthe healthcare cost trend rate does not affect
the Total OPEB Liability, so sensitivity to the healthcare cost trend rate is not shown.

Sensitivity Analysis

Current Discount

1% Decrease Rate 1% Increase
1.06% 2.06% 3.06%
Total OPEB Liability $ 505,615 $ 409,219 $ 336,687
OPEB Expense

January 1, 2021 to

OPEB Expense / (Income) December 31, 2021
Service cost $ 27,328
Interest on total OPEB liability 8,673

Effect of plan changes -
Recognition of deferred inflows/outflows of resources

Recognition of economic/demographic gains or losses (1,990)
Recognition of assumption changes or inputs 15,357
Other -
OPEB expense / (income) $ 49,368

Amounts currently reported as deferred outflows of resources and deferred inflows of resources related to OPEB
benefits, excluding contributions made subsequent to the measurement date, will be recognized in OPEB expense as
follows:

Year ended December 31:

2022 $ 13,367
2023 13,367
2024 13,363
2025 15,628
2026 6,023
Thereafter
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(This space is intentionally left blank)

Schedule of Deferred Inflows and Outflows of Resources

Amount Balance of  Balance of
Original Recognized in  Deferred Deferred
Original Recognition 12/31/2021 Inflows Outflows
Amount Date Established Period Expense 12/31/2021  12/31/2021
Economic/demographic
(gains) or losses $ (16,032 12/31/2021 6.0 $ (2672) $ 13,360 $ -
3,625 12/31/2020 7.0 518 - 2,589
(1,336) 12/31/2019 7.0 (191) 763 -
3,544 12/31/2018 7.0 506 - 1,520
(1,207) 12/31/2017 8.0 (151) 453 -
Assumption changes or inputs
$ 11,015 12/31/2021 6.0 $ 1836 $ - $ 9,179
44,419 12/31/2020 7.0 6,346 - 31,727
68,530 12/31/2019 7.0 9,790 - 39,160
(28,220) 12/31/2018 7.0 (4,031) 12,096 -
11,325 12/31/2017 8.0 1,416 - 4,245
Employer contributions made subsequent to measurement date
12/31/2021 $ - $ - $ 88420
Discount Rate
2020 2021
Discount rate 2.12% 2.06%
Municipal bond rate 2.12% 2.06%

Other Key Actuarial Assumptions
Beginning Date Ending Date

Valuation date 31-Dec-20 31-Dec-21
Measurement date 31-Dec-20 31-Dec-21
Employer's Fiscal Year 1-Jan-22 31-Dec-22

NOTE 14: CONTIGENT LIABILITIES

Amounts received or receivable from grantor agencies are subject to audit and adjustments by grantor agencies,
principally the federal and state government. Any disallowed claims, including amounts already collected, may
constitute a liability of the applicable funds. The amount, if any, of expenditures which may be disallowed by the
grantor cannot be determined at this time although the government expects such amounts, if any, to be immaterial.
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NOTE 15: COMPONENT UNIT - LA SALLE COUNTY PUBLIC DETENTION FACILITIES
CORPORATION

Long Term Debt

As of December 31, 2022, the estimated amountsdue on the lease that represent amounts sufficient to pay scheduled
LSCPFDC Project Revenue Bonds, Taxable Series 2017 (Mandatory Exchange Bonds) (“Series 2017 Bonds) consist
of the following:

Year Principal Total

2023 1,303,500.00 5,214,000.00
2024 1,303,500.00 6,517,500.00
2025 1,303,500.00 7,821,000.00
2026 1,303,500.00 9,124,500.00
2027 1,303,500.00 10,428,000.00
2028 648,750.00 11,076,750.00

The interest rate for this bond is variable.

Capital Assets

Capital Asset activity for the LSCPFDC for the year ended December 31, 2022, was as follows:

Beginning Ending
LSCPFCD (Blended Component Unit) Balances Increases Decreases Balances
Capital assets not being depreciated:
Land $ - $ - $ - $ -
Construction in Progress - - - -
Total capital assets not being depreciated - - - -
Capital assets being depreciated:
Buildings and Improvements 15,770,290 - - 15,770,290
Furniture and Equipment 2,038,000 - - 2,038,000
Total capital assets being depreciated 17,808,290 - - 17,808,290
Less accumulated depreciation for:
Buildings and Improvements 6,856,396 404,367 - 7,260,763
Furniture and Equipment 1,630,400 203,800 - 1,834,200
Total accumulated depreciation 8,486,796 608,167 - 9,094,963
Total capital assets being depreciated, net 9,321,494 (608,167) - 8,713,327
Business type activities capital assets, net $ 9,321,494 $ (608,167)  $ - $ 8713327

Total LSCPFDC depreciation for FY 2022 was $608,167.
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NOTE 16: DEFICIT FUND EQUITY

As of December 31, 2022, the County had a Deficit Fund Equity in the following funds:
La Salle County Nursing Home $(5,234,473)

NOTE 17: COMMITMENTS AND CONTIGENCIES

No Commitments or contingencies that would require recognition in the financial statements noted in Fiscal Year
2022.

NOTE 18: SUBSEQUENT EVENTS

The County evaluated events and transactions occurring subsequent to December 31, 2022, through the date the
financial statements were issued. During this period, there are no subsequent events that require recognition in the
financial statements.

NOTE 19: LITIGATION AND CONTIGENCIES

The County is involved in numerouslegal proceedings in the normal course of its governmentadministrative duties.
As of June 14,2024, none of these proceedings have been determined to resultin probable materiallossto the County.
Accordingly, no related loss contingencies have been recorded in the accompanying financial statements for any
pending litigation.
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LA SALLE COUNTY, TEXAS

SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL - GENERAL FUND
YEAR ENDED DECEMBER 31, 2022

REVENUES
TAXES:
PROPERTY TAXES
OTHER TAXES
LICENSES AND PERMITS
INTERGOVERNMENTAL REVENUES AND GRANTS
CHARGES FOR SERVICES
FINES AND FORFEITURES
INVESTMENT EARNINGS
OTHER REVENUE
TOTAL REVENUES

EXPENDITURES
CURRENT:
GENERAL ADMINISTRATION
LEGAL
JUDICIAL
FINANCIAL ADMINISTRATION
PUBLIC SAFETY
PUBLIC FACILITIES
HEALTH AND WELFARE
CULTURE AND RECREATION
CONSERVATION AND DEVELOPMENT:
CONSERVATION
DEBT SERVICE:
PRINCIPAL
INTEREST
CAPITAL OUTLAY:
CAPITAL OUTLAY
TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES/USES
LOAN PROCEEDS
OPERATING TRANSFERS IN
OPERATING TRANSFERS OUT
TOTAL OTHER FINANCING SOURCES/USES

NET CHANGE IN FUND BALANCES

FUND BALANCES - BEGINNING
FUND BALANCES - ENDING

VARIANCE WITH
ACTUAL FINAL BUDGET

AMOUNTS POSITIVE/

ORIGINAL FINAL GAAP BASIS (NEGATIVE)
$ 18,706,415 $ 18,706,415 S 18,052,116 $ (654,299)
25,000 25,000 24,508 (492)
3,200 3,200 4,196 996
957,336 957,336 392,375 (564,961)
1,085,000 1,085,000 1,579,660 494,660
785,000 785,000 675,883 (109,117)
200 200 441,915 441,715
235,000 235,000 125,702 (109,298)
21,797,151 21,797,151 21,296,355 (500,796)
4,351,670 4,304,003 4,597,062 (293,059)
347,510 347,510 354,120 (6,610)
925,483 925,483 809,716 115,767
834,335 921,002 857,106 63,896
8,381,551 8,506,930 8,855,596 (348,666)
285,927 285,927 543,322 (257,395)
1,225,359 1,225,359 392,921 832,438

60,000 60,000 60,000 -
110,912 110,912 102,788 8,124
510,677 510,677 559,020 (48,343)
45,664 45,664 73,099 (27,435)
879,125 875,125 1,037,552 (162,427)
17,958,213 18,118,592 18,242,302 (123,710)
3,838,938 3,678,559 3,054,053 (624,506)
- - 311,054 311,054
225,000 225,000 150,000 (75,000)
(4,063,938) (4,063,938) (4,284,003) (220,065)
(3,838,938) (3,838,938) (3,822,949) 15,989
- (160,379) (768,896) (608,517)

21,343,500 21,343,500 21,343,500 -
$ 21,343,500 $ 21,183,121 S 20,574,604 S (608,517)
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BUDGET AND ACTUAL - DEBT SERVICE FUND

YEAR ENDED DECEMBER 31, 2022

VARIANCE WITH
ACTUAL FINAL BUDGET
AMOUNTS POSITIVE/
ORIGINAL FINAL GAAP BASIS (NEGATIVE)
REVENUES
TAXES:
PROPERTY TAXES S 7,158,830 S 7,158,830 S 7,339,669 S 180,839
TOTAL REVENUES 7,158,830 7,158,830 7,339,669 180,839
EXPENDITURES
CURRENT:
DEBT SERVICE:
PRINCIPAL 4,860,000 4,860,000 4,860,000 -
INTEREST AND SERVICE CHARGES 2,144,750 2,144,750 2,143,751 999
TOTAL EXPENDITURES 7,004,750 7,004,750 7,003,751 999
EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES 154,080 154,080 335,918 181,838
OTHER FINANCING SOURCES/USES
OPERATING TRANSFERS OUT (154,080) (154,080) - 154,080
TOTAL OTHER FINANCING SOURCES/USES (154,080) (154,080) - 154,080
NET CHANGE IN FUND BALANCES - - 335,918 335,918
FUND BALANCES - BEGINNING 505,636 505,636 505,636 -
PRIOR PERIOD ADJUSTMENT - - - -
FUND BALANCES - ENDING S 505,636 S 505,636 S 841,554 S 335,918
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BUDGET AND ACTUAL - ROAD AND BRIDGE
YEAR ENDED DECEMBER 31, 2022

REVENUES
TAXES:
PROPERTY TAXES
LICENSES AND PERMITS
INTERGOVERNMENTAL REVENUES AND GRANTS
FINES AND FORFEITURES
INVESTMENT EARNINGS
OTHER REVENUE
TOTAL REVENUES

EXPENDITURES

CURRENT:
GENERAL ADMINISTRATION
PUBLIC TRANSPORTATION
DEBT SERVICE:

PRINCIPAL

INTEREST
CAPITAL OUTLAY:

CAPITAL OUTLAY

TOTAL EXPENDITURES

EXCESS (DEFICIENCY) OF REVENUES
OVER (UNDER) EXPENDITURES

OTHER FINANCING SOURCES/USES
LOAN PROCEEDS
OPERATING TRANSFERS IN
OPERATING TRANSFERS OUT
LAWSUIT PROCEEDS
TOTAL OTHER FINANCING SOURCES/USES

NET CHANGE IN FUND BALANCES

FUND BALANCES - BEGINNING
PRIOR PERIOD ADJUSTMENT
FUND BALANCES - ENDING

VARIANCE WITH
ACTUAL FINAL BUDGET

AMOUNTS POSITIVE/

ORIGINAL FINAL GAAP BASIS (NEGATIVE)
5,266,156 $  57266,156 S 5244239 $ (21,917)
380,000 380,000 345,088 (34,912)
60,000 60,000 53,788 (6,212)
19,500 19,500 22,564 3,064
1,300 1,300 75,331 74,031
12,500 12,500 85,422 72,922
5,739,456 5,739,456 5,826,432 86,976
200,000 200,000 351,442 (151,442)
4,473,141 4,835,174 4,048,481 786,693
127,460 127,460 126,214 1,246
10,515 10,515 11,759 (1,244)
1,500,000 1,500,000 914,925 585,075
6,311,116 6,673,149 5,452,821 1,220,328
(571,660) (933,693) 373,611 1,307,304
- - 403,271 403,271
- - 566,307 566,307
- - (566,307) (566,307)
(928,340) (566,307) 2,600,000 3,166,307
(928,340) (566,307) 3,003,271 3,569,578
(1,500,000) (1,500,000) 3,376,882 4,876,882

4,844,418 4,844,418 4,844,418 -
3,344,418 $ 3344418 S 8221300 $ 4,876,882
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TOTAL PENSION LIABILITY

SERVICE COST

INTEREST ON THE TOTAL PENSION LIABILITY

EFFECT OF PLAN CHANGES

EFFECT OF ASSUMPTION CHANGES OR INPUTS

DIFFERENCE BETWEEN EXPECTED AND ACTUAL EXPERIENCE
EFFECT OF ECONOMIC/DEMOGRAPHIC GAINS OR LOSSES

BENEFIT PAYMENTS, INCLUDING REFUNDS OF EMPLOYEE CONTRIBUTI(

NET CHANGE IN TOTAL PENSION LIABILITY
TOTAL PENSION LIABILITY-BEGINNING
TOTAL PENSION LIABILITY-ENDING (A)

PLAN FIDUCIARY NET POSITION

CONTRIBUTIONS- EMPLOYER
CONTRIBUTIONS- MEMBER
NET INVESTMENT INCOME

BENEFIT PAYMENTS, INCLUDING REFUNDS OF EMPLOYEE CONTRIBUTI(

ADMINISTRATIVE EXPENSE

OTHER

NET CHANGE IN PLAN FIDUCIARY NET POSITION
PLAN FIDUCIARY NET POSITION- BEGINNING
PLAN FIDUCIARY NET POSITION- ENDING (B)
NET PENSION LIABILITY- ENDING (A) - (B)

PLAN FIDUCIARY NET POSITION AS A PERCENTAGE
OF TOTAL PENSION LIABILITY

COVERED EMPLOYEE PAYROLL

NET PENSION LIABILITY(ASSET) AS A PERCENTAGE
OF COVERED PAYROLL

LA SALLE COUNTY, TEXAS
REQUIRED SUPPLEMENTAL INFORMATION
DECEMBER 31, 2022

SCHEDULE OF CHANGES IN THE COUNTY'S NET
PENSION LIABILITY AND RELATED RATIOS

YEAR ENDED DECEMBER 31

2021 2020 2019 2017 2016 2015 2014
$ 2,083,073 $ 1,727,348 $ 1,629,555 $ 1,771,725 $ 1,449,600 $ 874,886 $ 657,568
2,015,354 1,765,678 1,562,409 1,260,148 1,022,909 906,837 779,486
0 - - - - (185,927) -
47,606 1,643,416 - 64,564 - 126,469 -
(209,096) 306,935 79,468 (491,580) 41,850 (116,611) 450,687
(1,244,970) (919,493) (802,258) (739,195) (557,364) (412,615) (373,935)
2,691,967 4,523,884 2,469,174 1,865,662 1,956,995 1,193,039 1,513,806
25,045,824 20,521,939 18,052,765 14,148,065 12,191,070 10,998,031 9,484,225
$27,737,791 $25,045,824 $20,521,939 $16,013,727 $ 14,148,065 $ 12,191,070 $ 10,998,031
$ 1,454,711 S 1,377,710 $ 1,233,271 $ 1,090,596 $ 1,030,751 $ 761,191 $ 544,039
980,073 928,017 830,884 734,761 696,283 512,833 354,258
5,534,124 2,171,230 2,779,259 1,920,435 814,627 (182,168) 616,483
(1,244,970) (919,493) (802,258) (739,195) (557,364) (412,615) (373,935)
(16,944) (17,980) (15,995) (10,672) (8,863) (7,679) (7,503)
40,476 43,100 33,005 14,456 91,045 11,250 3,789
6,747,469 3,582,584 4,058,166 3,010,381 2,066,479 682,812 1,137,131
24,572,482 20,989,899 16,931,733 13,037,118 10,970,638 10,287,826 9,150,695
31,319,951 24,572,482 20,989,899 16,047,499 13,037,117 10,970,638 10,287,826
$ (3,582,161) & 473,342 S (467,960) $  (33,772) $ 1,110,948 $ 1,220,432 $ 710,205
112.91% 98.11% 102.28% 100.21% 92.15% 89.99% 93.54%
$ 14,001,046 $13,257,379 $11,868,775 $10,496,591 $ 9,946,903 $ 7,326,189 $ 5,060,827
-25.58% 3.57% -3.94% -0.32% 11.17% 16.66% 14.03%
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SCHEDULE OF CHANGES IN THE COUNTY'S NET
OPEB LIABILITY AND RELATED RATIOS

TOTAL OPEB LIABILITY YEAR ENDED DECEMBER 31
2021 2020 2019 2018 2017

SERVICE COST $ 27,328 ¢ 23321 ¢ 15181 $ 17,269 $ 17,235
INTEREST ON THE TOTAL OPEB LIABILITY 8,673 9,099 9,812 8,486 8,204
EFFECT OF PLAN CHANGES - - - - -
EFFECT OF ASSUMPTION CHANGES OR INPUTS 11,015 44,419 68,530 (28,220) 11,325
EFFECT OF ECONOMIC/DEMOGRAPHIC GAINS OR LOSSES (16,032) 3,625 (1,336) 3,544 (1,207)
BENEFIT PAYMENTS (7,001) (7,954) (7,122) (5,611) (6,298)
NET CHANGE IN TOTAL OPEB LIABILITY 23,983 72,510 85,065 (4,532) 29,259
TOTAL OPEB LIABILITY-BEGINNING 385,236 312,726 227,661 232,193 202,934
TOTAL OPEB LIABILITY-ENDING $ 409,219 $ 385236 S 312,726 $ 227,661 S 232,193
COVERED EMPLOYEE PAYROLL $ 14,001,046 $ 13,257,379 $11,869,775 $11,221,172 $ 10,496,591

NET PENSION LIABILITY(ASSET) AS A PERCENTAGE
OF COVERED PAYROLL 2.92% 2.91% 2.63% 2.03% 2.21%
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Honorable County Judge
And Honorable County Commissioners
La Salle County, Texas

We have audited, in accordance with the auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of the governmental
activities, the business-type activities, each major fund, and the aggregate remaining fund information
of the La Salle County, Texas, as of and for the year ended December 31, 2022, and the related notes
to the financial statements, which collectively comprise the La Salle County, Texas' basic financial
statements, and have issued our report thereon dated June 14, 2024.

Report on Internal Control over Financial Reporting

In planning and performing our audit of the financial statements, we considered La Salle County, Texas’
internal control over financial reporting (internal control) as a basis for designing the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the La Salle
County, Texas' internal control. Accordingly, we do not express an opinion on the effectiveness of the La
Salle County, Texas' internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control, such that there is a reasonable possibility that a material
misstatement of the entity’s financial statements will not be prevented or detected and corrected on a
timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal control
that is less severe than a material weakness, yet important enough to merit attention by those charged
with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of this
section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the La Salle County, Texas' financial
statements are free from material misstatement, we performed tests of its compliance with certain
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provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have
a direct and material effect on the determination of financial statement amounts. However, providing an
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do
not express such an opinion. The results of our tests disclosed no instances of noncompliance or other
matters that are required to be reported under Government Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity's internal control and
compliance. Accordingly, this communication is not suitable for any other purpose.

M.Jdﬁwf-émj PLLC

Laredo, Texas
June 14, 2024
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INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED BY THE STATE OF TEXAS
GRANT MANAGEMENT STANDARDS

To the Honorable County Judge and
the Honorable County Commissioners
La Salle County, Texas

Report on Compliance for Each Major State Program
Opinion on Each Major State Program

We have audited La Salle County, Texas' (the “County”) compliance with the types of compliance
requirements identified as subject to audit in the State of Texas Grant Management Standards that could
have a direct and material effect on each of the County's major state programs for the year ended
December 31, 2022. The County’s major state programs are identified in the summary of auditor’s results
section of the accompanying schedule of findings and questioned costs.

In our opinion, the County complied, in all material respects, with the compliance requirements referred
to above that could have a direct and material effect on each of its major state programs for the year
ended December 31, 2022.

Basis for Opinion on Each Major State Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and the audit requirements of State
of Texas Grant Management Standards. Our responsibilities under those standards and the State of
Texas Grant Management Standards are further described in the Auditor’s Responsibilities for the Audit
of Compliance section of our report.

We are required to be independent of the County and to meet our other ethical responsibilities, in
accordance with relevant ethical requirements relating to our audit. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance for each
major state program. Our audit does not provide a legal determination of the County’s compliance with
the compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the design,
implementation, and maintenance of effective internal control over compliance with the requirements of
laws, statutes, regulations, rules, and provisions of contracts or grant agreements applicable to the
County's state programs.
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with the
compliance requirements referred to above occurred, whether due to fraud or error, and express an
opinion of the County’s compliance based on our audit. Reasonable assurance is a high level of
assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards, Government Auditing Standards, and the State
of Texas Grant Management Standards will always detect material noncompliance when it exists. The
risk of not detecting material noncompliance resulting from fraud is higher than that resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Noncompliance with the compliance requirements referred to above is considered
material if there is a substantial likelihood that, individually or in the aggregate, it would influence the
judgement made by a reasonable user of the report on compliance about the County’s compliance with
the requirements of each major state program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government Auditing
Standards, and the State of Texas Grant Management Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the audit.

¢ |dentify and assess the risks of material noncompliance, whether due to fraud or error, and design
and perform audit procedures responsive to those risks. Such procedures include examining, on
a test basis, evidence regarding the County's compliance with the compliance requirements
referred to above and performing such other procedures as we considered necessary in the
circumstances.

e Obtain an understanding of the County’s internal control over compliance relevant to the audit in
order to design audit procedures that are appropriate in the circumstances and to test and report
on internal over compliance in accordancewith the State of Texas Grant Management Standards,
but not for the purpose of expressing an opinion on the effectiveness of the County’s internal
control over compliance. Accordingly, no such opinion is expressed.

We are required to communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and any significant deficiencies and material weaknesses in
internal control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
state program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable
possibility that material noncompliance with a type of compliance requirement of a state program will not
be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control
over compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with
a type of compliance requirement of a state program that is less severe than a material weakness in
internal control over compliance, yet important enough to merit attention by those charged with
governance.

Our consideration of internal control over compliance was for the limited purpose described in the
Auditor's Responsibilities for the Audit of Compliance section above and was not designed to identify all
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deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance. Given these limitations, during our audit we did not
identify any deficiencies in internal control over compliance that we consider to be material weaknesses,
as defined above. However, material weaknesses or significant deficiencies in internal control over
compliance may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal
control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing

of internal control over compliance and the results of that testing based on the requirements of the State
of Texas Grant Management Standards. Accordingly, this report is not suitable for any other purpose.

Cm,ﬂw?/.bé/gml PLLC

Laredo, Texas
June 14, 2024
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La Salle County, Texas
Schedule of Expenditures of State Awards
For the Year Ended December 31, 2022

STATE GRANTOR/
PASS THROUGH GRANTOR/STATE STATE
GRANTOR/PROGRAM TITLE EXPENDITURES

STATE AWARDS

Texas Juvenile Justice Department
State Aid TJID-A - 142 85,265

Total Texas Juvenile Justice Department 85,265

Texas Department of Transportation

County Transportation Infrastructure Fund CTIF-142 5,435,492
Total Texas Department of Transportation 5,435,492
TOTAL EXPENDITURES OF STATE AWARDS $ 5,520,757

NOTES TO SCHEDULE OF EXPENDITURES OF STATE AWARDS

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the grant activity of La Salle County
and is presented on the accrual basis of accounting. The information in this schedule is presented in

accordance with the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards, and the Texas Grant Management
Standards therefore some amounts presented in this schedule may differ from amounts presented in, or used

in the presentation of the basic financial statements.

NOTE B - 10% DE MINIMIS INDERECT COST RATE
La Salle County did elect to use the 10% De Minimis Inderect Cost Rate
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La Salle County, Texas
Schedule of Findings and Questioned Costs
Year Ended December 31, 2022

Section | - Summary of Auditors’ Results
Financial Statements
Type of auditors’ report issued: Unmodified

Internal control over financial reporting:

Material weakness(es) identified? yes X no
Significant deficiencies identified that are not

considered to be material weaknesses? yes _ X none reported
Noncompliance material to financial statements noted? yes _ X no

State Awards

Internal control over major programs:

Material weakness(es) identified? yes _ X no
Significant deficiencies identified that are
not considered to be material weaknesses? yes X none reported

Type of auditors’ report issued on compliance
for major programs: Unmodified

Any audit findings disclosed that are required
to be reported in accordance with the
State of Texas Grant Management Standards? yes _ X no

Identification of major programs:

CFDA Number(s) Name of State Program or Cluster

None TXDOT — County Transportation Infrastructure Fund

Dollar threshold used to distinguish
between Type A and Type B programs: $ 750,000

Auditee qualified as low-risk auditee? yes _ X _no

Section Il - Financial Statement Findings
None
Section lll - State Award Findings and Questioned Costs

None
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La Salle County, Texas
Summary Schedule of Prior Audit Findings
Year Ended December 31, 2022
Summary of Prior Audit Findings

State Award Findings and Questioned Costs

None.
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